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GARDANT INVESTOR SGR S.P.A.

2.1. Gardant Investor SGR S.p.A.

Gardant Investor SGR S.p.A. (formerly “CF Asset Management SGR S.p.A.” and hereinafter also “Gardant Investor SGR”,
the “SGR” or the “Company”), was established on 24 June 2020 and is 100% owned by Gardant S.p.A. (hereinafter also
referred to as “Gardant” or the “Parent Company” or the “Company”, formerly “CF HoldCo S.p.A.”), parent company of
the Gardant Group of the same name (hereinafter also the “Group”).

The Company carries out activities related to collective asset management services through the management of as-
sets and risks of alternative investment funds (“AIF”) and is registered in the register pursuant to article 35 of the Con-
solidated Law on Finance (“TUF”) held by the Bank of Italy, AIF managers section.

2.2. Gardant Group

The Gardant Group was established on 1 August 2021 from the spin-off of the asset management, debt purchasing
and credit servicing activities of Credito Fondiario S.p.A. (hereinafter also “Credito Fondiario”), developed since 2013
following the change in ownership of the company.

The Gardant Group mainly consists of the following companies:

« Gardant S.p.A., the Parent Company, which includes the centralised structures and various business units, including
the capital markets and the portfolio and monitoring;

» Gardant Investor SGRS.p.A. the asset management company, established and authorised in the context of the spin-
off, with operations started in the last two months of 2021 with the launch of two Alternative investment funds:

« the Forward Fund, with a subscribed capital of Euro 500 million, which invests in healthcare and infrastructure
receivables to small and medium-sized enterprises, and in loans to companies linked to real estate transactions,
with adequate supporting guarantees;

« theltalian Distressed & Special Situations Fund (“Master Fund”) with a capital amount of Euro 60.6 million, of which
Euro 52.8 million already invested in mezzanine and junior securities with underlying portfolios of bank loans and
leases already classified as non-performing currently in the fundraising phase;

« Special Gardant S.p.A. (hereinafter also “Special Gardant”), a company pursuant to Article 115 of the TUB (ltalian

Banking Law), specialised in the management of securitised assets;

» Master Gardant S.p.A. (hereinafter also “Master Gardant”), a company pursuant to Article 106 of the TUB (ltalian

Banking Law), specialised in master servicing and other securitisation activities;

« Gardant Liberty Servicing S.p.A., the joint-venture with Banco BPM specialised in the special servicing of impaired
positions originated by the Banco BPM Group.

The Management Team of the Gardant Group guarantees continuity with respect to the activities carried out before
the spin-off: for example, Mirko Briozzo, current CEO of Gardant, and Guido Lombardo, current CEO of Gardant In-
vestor SGR, were key members of the group of entrepreneurs and investors who worked on the development of the
business, model and organisation from 2013 to the launch of the Gardant Group. The Group Management Team has
been enriched, even more recently, with numerous new professionals, to support the growth and development of the
business.

The Parent Company Gardant is 87% owned by a company invested by the American investment fund Elliott Manage-
ment Corporation and the remaining stake by some members of the Management Team and other private investors.
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The Group is characterised, among other things, by its focus on the development of its own advanced IT and infra-
structural proprietary solutions. A suite of credit management tools has been developed, and is constantly evolving,
both with a view to remittance and to recovery. During the year, the Group launched the internal fintech lab called
“Data Gardant Lab”, focused on the development and application of advanced data analytics tools for the Group’s own
management and investment activities.

Gardant has two long-term strategic partnerships in the administration, management and investment of non-per-
forming receivables with the Carige Group (from the beginning of 2018) and with the Banco BPM Group (from the end
of 2018).

The Gardant Group also acts as servicer on 6 transactions backed by a State guarantee (“GACS”).

At the time of establishment, a Group ESG strategy was adopted to promote and integrate environmental, social and
governance issues related to the Group’s business and activities into the decision-making process and operations, with
the aim of contributing to development for a sustainable future.

Specifically, the first Board of Directors meeting of 27 July 2021 of the Parent Company also approved:

« ESG Policy, which outlines the commitment and related roles and responsibilities within the Group to integrate ESG
factors into various aspects of its operations and business;

« Sustainable and Responsible Investment Policy, which has defined the Group’s approach to investment and asset
management, in terms of responsible conduct and integration of sustainability criteria, in line with the priorities
defined by the Group;

« ESG Master Plan, which sets out on a multi-annual basis the concrete actions to ground the principles and objectives
set out in the policies.

In November 2021, the Parent Company’s Board of Directors also approved the 2022-2024 business plan, focused on
the organic growth of the core business, on the continuous development of credit management activities, with a
gradual growth in the management of UtP positions and performing assets, and on the consolidation of asset and fund
management activities of alternative investments.

2.3. Shareholding structure

As of 31 December 2021, the Company is wholly owned by Gardant S.p.A. and is part of the eponymous Gardant Group.

2.4. Business segments

The Company’s purpose is the following:

 The provision of collective asset management services through the management of assets and risks of Italian or for-
eign alternative investment funds, as well as the administration and marketing of the managed AlFs in Italy or abroad;

» The performance of related and/or instrumental activities and accessory services envisaged by the regulations in
force from time to time.

The Company may acquire equity investments in other companies and hold securities in compliance with the provi-
sions of the law and regulations in force from time to time.

Lastly, the Company may carry out, in compliance and within the limits of the law, commercial, financial, advisory, se-
curities and real estate activities, necessary and appropriate for the pursuit of corporate purposes, without prejudice
to the activities reserved by law to other parties.

The Company obtained authorisation to operate on 23 June 2021.

As from 1 August 2021, the Company is enrolled in the register pursuant to Article 35 of the Consolidated Law on Fi-
nance (“TUF”) held by the Bank of Italy, AIF managers section.
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2.5. Organisational model

The organisational model adopted by the Company is lean and business-oriented, with the allocation of resources in
Management Teams that is based on a specialisation in the various activities by the specific operating entities, in order
to enhance the skills within them, benefit from scale economies and synergies deriving also from overall coordination
at consolidated level.

e |T Corporate Systems & Help Desk Support; Eé%RéNT
® |CT Security & Data Protection Support;
* HR & Organization Central Support;
* Accounting &Finance Central Support; MASTER
* Legal & Corporate Affairs; GARDANT
e Internal Control System;
Special Servicing Support (Servicing Operations;
e Legal Servicing; Special Servicing Monitoring @ GARDANT
&Reporting);
® Real Estate & General Affairs (Real Estate;
G ARDANT General Affairs; Marketing & Communication) GARDANT

LIBERTY SERVICING

Figure 1: Organisational model of the Gardant Group

In particular, at Group level, on the one hand, the specific activities were centralized in the operating companies spe-
cialised in asset management, debt purchasing and credit servicing, while on the other hand all corporate centre ser-
vices were centralised within the Parent Company.

The following activities were centralised within the Parent Company:

« |IT business systems and help desk support;

« Support for ICT security and data protection;

« Central HR & Organisation support;

« Central accounting and financial support;

« Legal & Corporate Affairs;

 Support to special servicing activities (transaction servicing; legal assistance; monitoring and reporting of special
servicing);

o General affairs;

+ Marketing & Communication.

The centralised management of these activities for all Group companies makes it possible to optimise the operations
of the functions and their costs, with benefits for the comprehensive income at Individual and consolidated level.

The regulation of intercompany services is governed by specific service contracts which define the services provided
by the various entities of the Group, the service levels, the economic conditions, etc. under market conditions.

With reference to Gardant Investor SGR, the accounting, administrative, tax and payment applications and activities,
as well as the preparation of financial statements and reports, supervisory reports and reporting packages relating to
both the Company and to the managed funds (where applicable), are also managed through a primary specialised
outsourcer.
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2.6. Geographical network

As of 31 December 2021, the Gardant Group is present in Italy with 7 offices: the registered and operational office in
Rome, the representative office and another primary operational office in Milan, and other 5 offices in the main cities
where there is the greatest concentration of the portfolios managed: Genoa, Verona, Bergamo, Lodi, Naples.

MILAN
BERGAMO
LODI
VERONA
GENOVA
ROME
NAPLES

Figure 2: Offices and operational offices of the Gardant Group as of 31 December 2021

The choice to have physical offices in the reference area, originated from the desire to ensure physical proximity with
the majority of debtors of the portfolios managed, has proved, in the last years of the SARS COVID-19 pandemic, an
important point of strength. In fact, it has enabled the managers and all the Group’s staff, who often work in remote
working mode, to have at their disposal in every case co-working places, logistically diversified and never excessively
distant even from their own homes, thus ensuring the possibility of drawing value, as much as possible, also from the
interaction in person that has enabled the performance levels of collection and management of receivables to be
maintained at high levels in recent years.

Within the Gardant Group, taking into account the specific activities carried out and the need to be in closer contact
with the Management and the financial markets in Rome and Milan, the operations of Gardant Investor SGR are con-
centrated on these offices.
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2.7. Human resources
As of 31 December 2021, the number of employees of Gardant Investor SGR totalled 10 people.

The Management Team consists of figures of primary standing, who joined the company both when it was established
and subsequently to support the development of volumes managed, investments and asset management activities.

At the end of 2021, the breakdown of personnel shows a subdivision by gender, with a prevalence of male resources
(80%) and an age of approximately 36 years.

All employment relationships of Gardant Investor SGR employees are governed by the national collective credit agree-
ment. The decision to opt for this type of contract also after the spin-off from Credito Fondiario was made in order to
ensure conditions of total continuity for all employees.

As of 31 December 2021, the breakdown of personnel shows a prevalent composition of resources with significant
seniority, including middle managers, executives and employees of a higher level, in line with the business model and
the high quality of the services offered by the Group to investors and institutional customers, which require significant
professionalism and experience of the resources involved.

The geographical location of Gardant Investor SGR employees is distributed in 2 cities in which the Group operates. In
each city there is only one operational office.

During the 2021 financial year, in consideration of the persisting health emergency due to the SARS COVID-19 pandem-
ic, the Company, like the other Group companies and in compliance with the legal provisions in force, supported by a
technological infrastructure that allows it to be able to perform substantially 100% of the work activities remotely, has
made abundant use of the so-called agile work institute, to minimise the risk of possible contagion for its employees.
In particular, periods in which all personnel were expected to be present in the office (except for the exclusions en-
visaged by law) alternated with other periods in which, in consideration of the trend of the pandemic guaranteeing a
presence of 50%, all employees were given free choice as to whether or not to attend the Company’s offices.

The days of sickness, accident and maternity leave in 2021 for Company employees as of 31 December 2021 are shown
in the table below:

days / parental

Company days/illness leave

days/maternity days/injury
Gardant Investor SGRS.p.A. 2 - - -

Table 1: days of sickness or injury recorded in 2021

2.8. Information Technology

The IT Systems are managed at the level of the Gardant Group and are built around the needs of the Group, in line with
its operating model and constantly supporting its development.

The Group’s IT Strategy is based on the following pillars:

« clear strategic design, closely integrated with the Group’s business plan, based on data driven logic;

« proprietary software solutions, created with innovative coding methods, to support selected value-added activities,
aimed at building a distinctive IT platform fully integrated into the business model;

» market software solutions, offered by providers of primary standing and consolidated experience, for the remaining
activities including those of the corporate centre, including regulatory reporting tools, in line with features of con-
tinuous updating, integration and scalability;

n
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+ 100% infrastructure on private cloud data centres, focus on cyber security issues (i.e. Gardant IT Security Program);
« implementation of significant development programmes for IT systems and platforms, with a view to continuous
improvement and in close cooperation with business functions.

The focal point of the Gardant Group’s IT architecture is the Data Warehouse, built by-design to be a business enabler
and support data intelligence activities also through specific Data Science and Advanced Analytics programmes.

With approximately Euro 200 billion in data points, the Data Warehouse manages and enhances a significant amount
of information, based on the significant track record in credit service and investor activities (since the first years of
business operations by Credito Fondiario). In this context, the architectural approach and the intense rationalization
of the overall data model make it possible to translate the amount of information into information promptly made
available to decision makers.

Flexibility, resilience and speed of implementation are some of the drivers that guide the approach of the technolog-
ical project of the Gardant Group, based on a natively flexible and distributed architectural structure, able to support
the adoption of innovative operating models also in collaboration with institutional partners, investors and customers.
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MANAGERIAL REPORT

3.1. Macroeconomic scenario

Greater focus on UtPs

In 2021, the banking sector recorded very positive signals, in particular with regard to profitability, which was up, and
the cost of credit, which stood at extremely low levels. In the face of this generally positive context, there were, be-
tween 2021 and 2022, a series of elements of tension, both at macroeconomic level (due to the measures linked to
the containment of the pandemic due to SARS COVID-19) and geopolitical (conflict in Ukraine), which could lead to a
slowdown or even a worsening of the overall performance of the economy. Already in Italy in 2021, some first signals
of a possible new credit deterioration began to be recorded: receivables classified as Stage 2 (i.e. exposures that have
shown a significant increase in credit risk since initial recognition) by Italian banks recorded a 23% growth compared
to the same period of the previous year, representing 14.3% of the total gross receivables of the banks. This figure in-
cludes a high number (around 60,000 positions) attributable to small and medium-sized enterprises: in this context,
it is clear that (as in 2008) the activities of Gardant and the servicers operating in the collection sector will be central
for the Italian economy, although it is no longer focused on activities dedicated to NPLs, but rather to UtPs. It will be
increasingly essential over the next few years to be specialised and ready to accompany, when possible, companies in
difficulty towards a return to performing status.

Macroeconomic situation

In 2021, the recovery of the global economy exceeded initial expectations, reaching +5.9%, thanks to expansionary
fiscal and monetary policies in many countries and an increase in consumption and production after two years of un-
certainty linked to the COVID-19 SARS pandemic. Since the second half of 2021, however, inflation has also risen, driven
by the increase in the price of energy and raw materials.

Short-term risks are mainly downward: the evolution of the pandemic, geopolitical tensions and the further expected
increase in the costs of raw materials and energy sources further push inflation and the GDP in 2022 is expected to grow
to a lesser extent than the previous year. Before the outbreak of the war in Ukraine, estimates of global GDP growth by
the International Monetary Fund indicated 4.4%, 0.5 percentage points lower than the forecasts of October 2021. The
recent start of the armed conflict between Russia and Ukraine has not yet been fully reflected in the macroeconomic
estimates for 2022 and could severely affect international economic and monetary development.

In Italy, the growth of productive activities in 2021 was +6.5%, recovering most of the drop recorded in 2020. This
growth was made possible not only by the recovery of the global economy in general, but also by the vigorous actions
to support businesses and households implemented by the Government and the success of the vaccination campaign
and other measures to control the SARS COVID-19 epidemic. The resurgence of the pandemic in the last months of
2021 and the beginning of 2022 caused a temporary slowdown in the activity of some economic sectors and the high
cost of energy is an undoubted risk factor. However, the national epidemic picture isimproving and the Italian Govern-
ment has already intervened repeatedly to cushion rising gas and electricity prices on businesses and households, and
further interventions are being considered, with an expansionary budgetary policy to which the effect of the National
Recovery and Resilience Plan will be added.

Also for Italy, as for the rest of Europe and for many countries of the world, the further increase in the costs of raw

materials and energy will further push inflation and the GDP in 2022 is expected to grow to a lesser extent than the
forecasts of October 2021.

13
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The first effects of the war in Ukraine are also beginning to manifest themselves, with unstable markets and further
significant growth in the prices of all goods and services, which will certainly have a significant impact on the outlook
for the Italian economic and monetary situation in 2022.

Credit sector in Italy

The sector of investments and management of non-performing loans remains fundamental in Italy, despite the fact
that Italian banks have gradually reduced the stock of non-performing exposures (“NPEs”) from Euro 341 billion in 2015
to Euro 99 billion at the end of 2020 through numerous de-risking and deleveraging transactions of their financial
statements, transferring the ownership of these positions to third-party investors and the management to specialist
servicers. Despite the deleveraging carried out by banks in recent years, a significant stock of NPEs remains to be man-
aged, currently estimated at around Euro 400 billion, both owned by banks and owned by investors.

In 2021, the trend of disposals of non-performing exposures (“NPEs”) by many Italian banks continued, in order to
reduce their NPE ratios and their cost of risk, continuing the de-leveraging actions, with a gradual shift of the trans-
actions on portfolios with a higher component of UTP receivables, in order to prevent and reduce the impacts of the
imminent application of calendar provisioning. State support for these GACS transactions was decisive in recent years
in accelerating the securitisation of non-performing receivables by many banks.

During 2021, there were also several NPL transactions on the secondary market, with a streamlining of transaction
structures and/or a more specific segmentation of portfolios aimed at increasing the efficiency and effectiveness of
operational management.

Italian banks still remain vulnerable, particularly those with higher exposures to the sectors most affected by the pan-
demic or exposed to Eastern European countries. Moreover, some first signals of a possible new credit deterioration
are starting to be observed among the originators: receivables classified as Stage 2 (i.e. exposures that have shown a
significant increase in credit risk since initial recognition) by Italian banks reached Euro 219 billion in June 2021 (+ 23%
compared to the same period of the previous year), representing 14.3% of total gross receivables of banks and more
than 60,000 positions are attributable to Italian small and medium-sized enterprises, which are estimated to have
been affected by the pandemic, with repercussions on their sustainability prospects. The government’s economic ma-
noeuvres issued between the end of 2020 and 2021 to deal with the emergency made it possible to temporarily post-
pone the emergence of potential problems in many production sectors. If the expansionary budget policies and the
National Recovery and Resilience Plan can, on the one hand, consolidate the support to businesses and households in
a more structural way, the recent signals of recovery of the inflationary push, driven by the increase in the costs of raw
materials and energy, as well as the recent outbreak of war in Ukraine can possibly make the expectations of the NPE
sector to grow again.

All this is taking place in a context in which, in terms of credit quality, the Italian banking system has a higher risk profile
than some European countries: in this sense, in a risk/return logic, the expectations of new transactions on these asset
classes in Italy could be greater than in other areas of interest for the investors of these assets and therefore a market
that could present a certain dynamism over the next few years is expected.

In addition, the high expectations of returns on investments by investors are pushing sector operators towards the
search for increasing scale economies, process automation, digitalisation of information, refinement of valuation and
decision-making models through the enhancement of databases. This process leads to the intensification of techno-
logical investments in the sector and the development of opportunities for aggregation and collaboration between
sector operators, in order to offer increasingly more “value-added” and integrated services.
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UtP receivables as a new asset class and servicing of performing receivables

The securitisation instrument continues to be prevalent in the de-leveraging of NPEs by originator banks, but also to
restructure existing transactions or to carry out transactions on portfolios that include receivables classified as UtP,
also thanks to legislative and regulatory amendments and adjustments which, from time to time, involved this instru-
ment in order to make it more responsive to the needs of the transferring banks and investors. The growing number
of securitisation transactions entails a consequent growing interest within the sector of the related services for securi-
tisation transactions, such as the establishment of special purpose entities pursuant to Law 130/99 (“SPV”), corporate
servicers, calculation agents, note-holder representatives, monitoring agents, paying agents and cash managers, a
sector in which Master Gardant operates and which is characterised by a high concentration of a few specialised op-
erators.

In addition, further growth is expected in the complementarity of alternative financing instruments with respect to
those offered by the banking system, with the aim of supporting companies (including performing ones) in obtaining
medium/long-term finance, with a greater propensity to risk and/or the ability to assess more complex business situa-
tions and/or to find sources of financing at more advantageous conditions or more quickly. The use of alternative and
complementary forms of financing to the traditional banking channel, together with the expansion of public support
measures offered to SMEs, including mini-bonds and basket bonds, will allow companies in difficulty not only to find
the liquidity necessary to finance their medium/long-term objectives, but also to strengthen the capital structure
both in terms of source diversification and maturity. In this context, basket bonds could also be one of the key tools to
ensure that the huge funds allocated under the 2021-2027 Multiannual Financial Framework (“MFF”) reach companies,
especially smaller ones, quickly and on the basis of medium and long-term development strategies. Master Gardant is
also ready to offer structuring and servicing solutions in this type of instrument.

3.2. Establishment of the Gardant Group and main events in the year

The Gardant Group was the result of two spin-off transactions of Credito Fondiario, through which the investment and
management activities of non-performing receivables were merged with various entities of the Gardant Group, while
the purely deposit and lending banking activities remained in Credito Fondiario.

With effect from 1 August 2021, the Bank transferred the summaries relating to the special servicing and master ser-
vicing activities and asset management capacity to the companies Special Gardant S.p.A., Master Gardant S.p.A.,
and Gardant Investor SGR S.p.A. respectively, companies belonging to the Gardant Group and controlled by Gardant
S.p.A., the parent company whose shareholders are the same as CF.

Through the reorganisation of Credito Fondiario S.p.A. activities, a non-banking hub was established, with synergistic
operations of parties that, each dedicated to a specific component of the debt purchasing and debt servicing activi-
ties, acquire additional specialised skills, with consequent benefits in terms of competitiveness and efficiency.

The Gardant Group is now one of the leading operators in the Italian credit market as an integrated player in the
credit investment and management market, capable of operating in all credit categories, non-performing receivables
(classified as bad, unlikely to pay, early warning, etc.) or performing ones, secured or unsecured, banking, leasing,
factoring, etc.

From the perspective of financial statements, the business model of the Gardant Group is reflected in activities re-
munerated on a commission basis (special servicing and master servicing, ancillary services and fund management),
limiting the direct investment component on its financial statements, developed mainly through the investment funds
managed by the asset management company. In this way, a so-called “capital light” business model was created, char-
acterised by greater economic and financial stability, reducing the variability linked to the valuation of investments in
non-performing receivables.

Specifically with regard to Gardant Investor, with an effective date of 1 August 2021, the Company was the beneficiary of
atransaction of the proportional partial spin-off of the Bank and between parties “under common control”; as a result,
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allthe assets and liabilities of which the Company was beneficiary were recorded based on continuity of representation
and values.

The spin-off took place with a corresponding increase in the Company’s shareholders’ equity.

As part of the demerged complex, the Company mainly received the following contracts, assets and liabilities:

« Personnel: Credito Fondiario S.p.A. transferred 7 resources;

» Cash and cash equivalents in the form of deposits in bank current accounts for an amount of Euro 5,000,000.00;

» Share capital and shareholders’ equity reserves for Euro 4,361,314.77.

The demerged complex can be represented as follows:

Assets (thousands of Euro)

Receivables to banks and cash and cash equivalents 5,000
Tax assets 189
Total assets 5,189
Other liabilities 827
Post-employment benefits 1
Total liabilities 828

Table 2: Summary of the spin-off

3.3. Launch of two alternative investment funds by Gardant Investor SGR

In line with its mission as asset manager of the Gardant Group, in the last five months of 2021, Gardant Investor SGR
launched two alternative investment funds:

« the Forward Fund with subscribed capital of Euro 500 million (of which Euro 10 million subscribed by Gardant S.p.A.).
As of 31 December 2021, Euro 388 million of the initial commitment had been called and investments were made in
senior securities of securitisations with mainly healthcare receivables as underlying assets. The remaining subscribed
capital will be invested in fundamental infrastructure funds and networks, both moveable and real estate, credit
assets issued and/or purchased, also as part of a syndication process, with debtors of small and medium-sized enter-
prises, characterised by stability or future growth of cash flows, with a well-defined market position, valid business
guidance and a managerial group trained and experienced, loans to companies linked to real estate transactions,
with guarantees that extend to the ownership of the same and corporate lending funds with a focus on performing
secured lending and performing real estate senior lending with adequate supporting guarantees;

the Italian Distressed & Special Situations Fund (“Master Fund”) with a capital of Euro 60.6 million, of which Euro
52.8 million already invested in mezzanine and junior securities with underlying portfolios of bank loans and leases
already classified as non-performing.
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3.3.1. Forward Fund

By resolution passed at the meeting of 10 September 2021, as part of a broader transaction concerning the disposal
by the bank (with which Gardant Investor SGR S.p.A. had previously signed a specific framework agreement) of senior
asset-backed securities issued as part of certain securitisation transactions with underlying healthcare receivables, the
Board of Directors, following a reverse inquiry by the aforementioned bank, set up the reserved closed-end alternative
investment fund called “Forward”, approving the relative management regulations.

The investment in the fund is reserved to the originator bank and/or to other companies belonging to the Group of
the bank itself, as well as to Gardant S.p.A. or to entities attributable to the direct or indirect controlling shareholders
of the latter.

The fund is specialised in the investment in the aforementioned senior securities and in rights, also of a compensatory
nature, connected with the investment in them, in assets referring to fundamental funds and infrastructural networks,
both movable and real estate, in credit assets issued and/or purchased, also as part of a syndication process, with SMEs
debtors.

At the same time, the Board of Directors resolved to open the subscription period for the fund units from the same
date until 30 September 2021.

By resolution adopted at the meeting of 30 September 2021, the Board of Directors resolved to close the subscription
period of the “Forward” fund units and approved the first call of the amounts subscribed by investors as well as the first
investment transaction on behalf of the fund concerning senior securities sold by the promoter bank of the same fund.
The fund began operations.

3.3.2. Italian Distressed & Special Situations Fund (Master Fund)

By resolution adopted at the meeting of 6 August 2021, the Board of Directors established the reserved closed-end
alternative investment fund called “Italian Distressed Debt & Special Situations Fund”, approving the related manage-
ment regulation and the start of the period of subscription. Participation in the fund is reserved for professional inves-
tors, as defined by MEF Decree no. 30 of 5 March 2015, and to non-professional investors to the extent permitted by
law and regulations applicable from time to time to reserved AlFs. The fund is specialised in investments in receivables
and specifically in notes issued by securitisation vehicles to finance the acquisition of loan portfolios falling within the
categories envisaged by the regulation, in individual receivables of any type and nature and in other distressed assets,
according to the methods and limits described in the fund regulations.

At the start-up phase of the fund, a fund under Luxembourg law called “Feeder Distressed Debt & Special Situations
Fund SCSp” (“Feeder Fund” with “Gardant GP SARL” as General Partner, also controlled by Gardant S.p.A.) assumed a
commitment in the “Italian Distressed Debt & Special Situations Fund” (“Master Fund”) to be honoured partly in cash
and partly by contribution in kind of all the assets owned by the Feeder Fund, for an amount consistent with a fairness
opinion of a company appointed by the SGR.

The first closing of the Master Fund was therefore completed with the transfer of assets by the Feeder Fund; at the
same time, the shares of the Master Fund were distributed to Gardant S.p.A. against the cancellation of the corre-
sponding commitment of Gardant S.p.A. in the Feeder Fund and the corresponding shares.

By resolution adopted at the meeting of 20 December 2021, the Board of Directors resolved to approve the subscrip-
tion to the Master Fund by an institutional investor for a total amount of Euro 60.6 million, of which Euro 13.3 million
referring to the units previously assigned at the first closing to Gardant S.p.A. and then sold by the latter to the same
investor, and therefore to proceed with the second closing of the Master Fund by 21 December 2021. At the same time,
the Board of Directors resolved to purchase part of the securitisation notes held by Gardant S.p.A. for an amount of
approximately Euro 41 million.
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3.4. Approval of the 2022-2024 business plan

On 24 November 2021, the Board of Directors of the Parent Company Gardant S.p.A. approved the 2022-2024 business
plan of the Gardant Group.

The 2022-2024 business plan of the Gardant Group envisages business development according to three main Pillars:

« the consolidation of NPL management, also through further specialisation, industrialisation of processes and devel-
opment of other ancillary services;

« the further development of the management of receivables classified as Unlikely To Pay by banks, evolving what has
already been developed with a dedicated operating model;

« the consolidation and diversification of the recently launched activities of managers of investment funds specialised
in the reference sectors.

The development of the business will be supported by enablers, in terms of resources, processes and systems, which
will be able to lay the foundations for the achievement of the plan objectives.

In this context, the mission of Gardant Investor SGR, as an asset management company within the Group, is the estab-
lishment and marketing of funds dedicated to raising capital to invest in illiquid or impaired credit risk.
3.5. Main Figures of Gardant Investor SGR S.p.A.

The table below presents the main figures of Gardant Investor SGR as of 31 December 2021:

Key financial and structural data (euro)

Capital collected 561 million
Shareholders’ equity 4,0 million
Regulatory capital 4,0 million
Minimum capital requirement 0,5 million
Free capital 3,5 million
EBITDA (1.1 million)
Net result (1.0 million)
Employees (number) #10

Table 3: Key Company financial data

3.6. Information on operations

Taking into account that the spin-off from Credito Fondiario took effect on 1 August 2021, the actual operations of
the Company refer to only five months of the year, being previously essentially represented by an inactive corporate
vehicle.
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3.6.1. Analysis of the 2021 income statement

In order to facilitate the disclosure of the income statement items, a table of the operating income statement is pro-
vided below. The values are expressed in thousands of euro.

euro thousands

Management fees 802
Other revenues 59
Total net revenues 861

of which Gross revenues relating to the core business 802
Personnel expenses (1,259)
Net operating costs (747)
Total costs (2,006)
EBITDA (1,145)
Amortisation, depreciation and write-downs 4)
EBIT (1,149)
Financial charges (0)
Profit before taxes (1,149)
Taxes for the year 134
Profit for the year (1,015)
EBITDA margin (%) n.s.

Table 4: Key Company economic data

Gardant Investor SGR has just started its operations and therefore the performance of the first months of operations
reflects the higher incidence of set-up and structure costs with respect to commission revenues deriving from the
management of the funds.

Revenues for the year are mainly made up of management commissions of managed funds, amounting to Euro 0.8
million, of which Euro 0.7 million relating to the Forward Fund and Euro 0.1 million deriving from the Master Fund.

As of 31 December 2021, the Company’s operating costs were Euro 2 million.
Personnel costs, amounting to Euro 1.3 million, were slightly higher than the budget (Euro 1.1 million). Personnel costs
(Euro 1 million) contain a variable portion of remuneration for Euro 0.3 million. The expenses for the corporate bodies

amounted to Euro 0.2 million.
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Other administrative expenses amounted to Euro 0.7 million, including costs relating to the corporate servicer con-
tract with the Parent Company for Euro 0.3 million and consultancy expenses relating to fund raising for Euro 0.2 mil-
lion. Compared to the budget (Euro 1.2 million), cost savings amounted to Euro 0.5 million.

The net result for the year was therefore a loss of Euro 1 million.

3.6.2. Balance sheet analysis
The initial capital endowment of the Company was put in place in order to absorb the already expected negative re-
sult of 2021. Therefore at the end of the year, the Company confirmed its solidity with adequate capital and liquidity

resources, which allow management to continue along the path of development undertaken.

Atable of the Balance Sheet is shown below in order to facilitate the illustration of the financial statement items.

euro thousands

Reclassified Balance Sheet 2021

Cash and cash equivalents 1,991
Property, plant and equipment 43
Tax assets 48
Trade receivables 876
Other assets 3,071

of which cash pooling with the Parent Company 2,859
Total assets 6,029
Financial liabilities 43
Trade payables 566
Other liabilities 1,391
Total liabilities 2,000
Shareholders’ equity 4,030
Net financial position (4,807)

Table 5: Key Company balance sheet data

The balance sheet assets show a total of Euro 6 million.

As of 31 December 2021, the Company’s liquidity was Euro 2 million, fully deposited in bank current accounts of leading
institutions.
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The Company’s additional liquidity of Euro 2.9 million was channelled by the Parent Company as part of the cash pool-
ing agreement, signed by the Group companies in order to optimise the Group’s treasury management.

The right of use of leased property and company cars is recorded under IFRS 16 in the amount of Euro 43 thousand.

Trade receivables, equal to Euro 0.9 million, concern commissions accrued for the management of the funds, of which
Euro 0.7 million for the Forward Fund and Euro 0.1 million for the Master Fund.

Other assets mainly refer to the fee (Euro 0.1 million) for the tax loss for the year, offset as part of the tax consolidation
contract.

The financial liabilities as of 31 December 2021, amounting to Euro 43 thousand, represent the residual lease liability
recognised in accordance with the aforementioned IFRS 16.

Payables as of 31 December 2021, amounting to Euro 0.6 million, represent payables for purchases of goods and ser-
vices.

Other liabilities (Euro 1.4 million) mainly regarding payables due to personnel related contributions and Euro 1.1 million
for the remaining part in contributions and withholdings to be paid relating to personnel for Euro 0.2 million.

Shareholders’ equity amounted to Euro 4 million and includes the loss for the year 2021 of Euro 1 million.

3.6.3. Assets under management
As of 31 December 2021, the amount of funds raised was Euro 561 million, of which Euro 500 million relating to the For-

ward Fund and Euro 61 million relating to the Master Fund, in which Euro 431 million has already been invested (Euro
378 million relating to the Forward Fund and Euro 53 million to the Master Fund).

3.6.4. Other information
The Company did not carry out research and development activities in 2021.
In 2021, the Company did not hold any shares or holdings of treasury shares or shares of the parent company.

The Company does not own, even through trust companies or third parties, treasury shares and/or shares or holdings
in parent companies.

The Company did not purchase and/or sell, even through trust companies or third parties, treasury shares and/or
shares or holdings of parent companies.

With regard to risk management by the Company, please refer to the specific Section of the Notes to the Financial
Statements.

There were no events after the end of the year that had an impact on the equity, financial and economic values shown
in these financial statements.

3.6.5. Relations with Group companies

The Company has relations with both the Parent Company, Gardant, and the other Group companies.

An agreement was signed with the Parent Company Gardant for the supply of corporate services that regulates the
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services that the parent company provides to the Company in relation to personnel management, accounting, cen-
tralised finance and treasury, planning & control services, IT services and facilities. In 2021, the Company incurred a
total cost of Euro 350 thousand for these services. The Company also has sub-lease contracts in place with the Parent
Company Gardant in Rome and Milan, which in 2021 entailed a cost of Euro 24 thousand.

3.6.6. Business outlook and considerations on business continuity

The Directors considered, also for the purpose of preparing the financial statements as of 31 December 2021, the adop-
tion of the going concern assumption adequate, and there is no doubt that the Company can continue with its operat-
ing existence for a foreseeable future, well beyond 12 months from the date of preparation of the financial statements.

Infact, the Company believes that, in the course of 2022, funding and investment activities will continue with a forecast
of a netincrease in assets under administration.

As regards the international scenario, the war between Russia and Ukraine, which began at the end of February 2022,
and the sanctions against Russia mainly decided by the European Union and the United States, led to a change in the

economic scenario, initially envisaged in growth for 2022, which now, due to the conflict, sees strong downside risks.

The geopolitical context and the resulting macroeconomic impacts, both at global and national level, remain uncer-
tain and difficult to forecast.

In this context, the Company will carefully monitor the evolution of operational, IT and business risks, activating all
security and strategic actions necessary to better manage this adverse phase.
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ALLOCATION OF THE PROFIT FOR THE YEAR

The year 2021 closed with a net loss for the period of Euro 1,015,083.74, in addition to the loss for 2020 of Euro 6,510.58.

We propose to this Board of Directors to cover both losses with the use of the extraordinary reserve for Euro 669,444.65,
the capital account reserve for Euro 160,797.34 and the share premium reserve for Euro 191,352.33.
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FINANCIAL STATEMENTS

5.1. Balance sheet as of 31 December 2021

ASSET ITEMS 31/12/21 31/12/20
10. Cash and cash equivalents 1.,991,466 690,000
40. Financial assets measured at amortised cost 875,827 -
80. Property, plant and equipment 43,078 -
100. Tax assets: 47921 -
a) current _
b) preoaid 47921 -
120. Other assets 3,071,193 54
TOTAL ASSETS 6,029,485 690,054
LIABILITY AND SHAREHOLDERS’ EQUITY ITEMS 31/12/21 31/12/20
10. Financial liabilities measured at amortised cost 43,209 -
a) Payables 43,209 -

b) Securities issued - -

80. Other liabilities 1,956,556 6,565
10. Capital 690,000 690,000
140. Share premium 3,384,442 -
150. Reserves 970,362 -
170. Profit/(loss) for the year (1,015,084) (6,511)

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES 6,029,485 690,054
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5.2. Income statement as of 31 December 2021
INCOME STATEMENT 31/12/21 31/12/20
10. Commissions income 801,950 -
30. NET FEES 801,950 =
60. Passive interests and similar charges (267) -
1o0. INTERMEDIATION MARGIN 801,683 =
130. NET RESULT FROM FINANCIAL MANAGEMENT 801,683 -
140. Administrative expenses (2,006,148) (6,51)
a) personnel expenses (1,258,918) -
b) other administrative expenses (747,230) (6,511)
160. la\l:dt \ézlji?)z::iisttments/reversaIs on property, plant (3,714) i
180.  Other operating income and expenses 59,274 -
190. OPERATING COSTS (1,950,588) (6,511)
GROSS PROFIT/(LOSS) FROM CURRENT OPERATIONS
240. BEFORE TAX / ) (1,148,905) (6,511)
250. Income tax for the year on current operations 133,821 -
NET PROFIT/(LOSS) FROM CURRENT OPERATIONS BE-
260. FORE TAX / ) (1,015,084) (6,51)
280. PROFIT/(LOSS) FOR THE YEAR (1,015,084) (6,511)
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5.3. Statement of Comprehensive Income
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Items

Profit/(loss) for the year

Other income components net of taxes without
reversal to the income statement

Equity securities designated at fair value through
comprehensive income

Financial liabilities designated at fair value through profit
orloss

(changes in own creditworthiness)

Hedging of equity securities designated at fair value
through comprehensive income

Property, plant and equipment
Intangible assets
Defined benefit plans

Non-current assets and groups of assets held for disposal

Portion of valuation reserves of shareholders’
equity-accounted investments

Other income components net of taxes with reversal
to the income statement

Foreign investment hedging
Exchange rate differences
Cash flow hedges

Hedging instruments (non-designated elements)

Financial assets (othet than equity securities) measured
at fair value with

impact on comprehensive income
Non-current assets and groups of assets held for disposal

Portion of valuation reserves of shareholders’
equity-accounted investments

Total other income components net of taxes

Overall profitability (Item 10+170)

2021 2020
(1,015,084) (6,511)
1,015,084 6,511
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5.6. Cash flow statement

A. OPERATING ACTIVITIES

1. Management (1,011,370) -
- result for the year (+/-) (1,015,084) -
- gains/losses on financial assets held for trading and on other assets - -

- financial assets/liabilities measured at fair value through profit
orloss (+/-)

- gains/losses on hedging activities (+/-) - }
- net adjustments for credit risk (+/-) - )

- net adjustments on property, plant and equipment and intangible fixes
assets (+/-)

- net provisions for risks and charges and other costs/revenues (+/-) - -
- unpaid taxes, duties and tax credits (+/-) - -
- net adjustments to discontinued operations net of tax effect (+/-) - -
- other adjustments (+/-) - -
2. Liquidity generated/absorbed by financial assets (3,994,887) -
- financial assets held for trading - -
- financial assets designated at fair value - -
- financial assets mandatorily measured at fair value - -

- financial assets measured at fair value through other comprehensive
income

- financial assets measured at amortised cost (875,827) -
- other assets (3,119,060) -
3. Liquidity generated/absorbed by financial liabilities 1,946,408 -
- financial liabilities measured at amortised cost (3,583) -
- financial trading liabilities - -
- financial liabilities designated at fair value - -
- other liabilities 1,949,991 -
(A) Net cash generated by/used in operating activities (3,059,849) -

B. INVESTMENT ACTIVITIES - -
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1. Cash generated by

- sales of participations

- dividends collected on equity investments

- sales of property, plant and equipment

- sales of intangible assets

- sales of business units

2. Liquidity absorbed by

- purchases of participations

- purchases of property, plant and equipment
- purchases of intangible assets

- purchases of business units

(B) Net cash generated by/absorbed in investment activities
C. FUNDING ACTIVITIES

- issue/purchase of own shares

- issue/purchase of equity instruments 4,361,315

- distribution of dividends and other purposes

(C) Net liquidity generated/absorbed by funding activities 4,361,315

NET LIQUIDITY GENERATED/ABSORBED DURING THE YEAR
(D=A+B+C)

RECONCILIATION

Cash and cash equivalents at the beginning of the year 690,000

Total net liquidity generated/absorbed during the year 1,301,466
Cash and cash equivalents: effect of changes in exchange rates -

Cash and cash equivalents at the close of the year 1,991,466
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EXPLANATORY NOTES

6.1. PART A - ACCOUNTING POLICIES

A.1GENERAL PART

Section 1 - Declaration of compliance with international accounting standards

The financial statements of Gardant Investor SGR S.p.A. as of 31 December 2021 (the “Financial Statements”), in appli-
cation of Legislative Decree no. 38 of 28 February 2005, were prepared in accordance with the IAS/IFRS issued by the
International Accounting Standards Board (IASB) and the relative interpretations of the International Financial Report-
ing Interpretations Committee (IFRIC) and endorsed by the European Commission, as established by the EU Regula-
tion no. 1606 of 19 July 2002 and in force at the end of the year. No exceptions were made to the application of IAS/
IFRS.

The application of IAS/IFRS standards was carried out with reference also to the “Framework for the preparation and
presentation of financial statements”, with particular regard to the principles of prevalence of substance over form,
accrual, as well as to the concepts of relevance and significance of the information.

In preparing the Financial Statements, the IAS/IFRS standards approved and in force as of 31 December 2021 were ap-
plied.

New documents issued by the IASB and endorsed by the EU, for mandatory adoption
from the financial statements for years beginning on or after 1 January 2021

Notes
and references
to this
checklist

Date of EU Regulation

of aDatrivaI and date of
PP publication

Document title Issue date entry into
force

Reform of the benchmarks for

EU) 2021/25 S
determining interest rates - phase  August 1January 13 January (143anua{ a:;e ::V\;S
2 (Amendments to IFRS 9, IAS39, 2020 2021 2021 o y P ) 88_28'31
IFRS 7, IFRS 4 and IFRS 16).

Rental concessions related to . (EU)
March 1 April 30 A t S
COVID-19 subsequent to 30 June 2?); 20312 ZCL)J;IUS 2021/1421 31 araeianehw368
2021 (Amendment to IFRS 16) August2021  Poredrep
. (EW)
T Xt fromth
em'por'arye ensiontrom the 1January 15 December  2020/2097 No impact on
application of IFRS 9 (Amendments  June 2020 }
2021 2020 16 December disclosures
to IFRS 4) 2020

The amendments listed above had no effect on the Company’s financial statements.
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Documents endorsed by the EU as of 30 November 2021 to be adopted for years
after 31 December 2021

Notes
and references
to this
checklist

Date of Date EU Regulation
Document title Issue date entry into and date of
force publication

of approval

Improvements to IFRS
(2018-2020 cycle)

1J EU) 2021/1080 S h
[Amendmentsto IFRS ~ May 2020 oo | 28June2021 ( 2)Ju| 2/021 o
1, IFRS 9, IFRS 16 and v
IAS 41]
Property, plant and
i t-1
eqmpmgn neome 1January (EU) 2021/1080  See new paragraphs
before intended use May 2020 28 June 2021
2022 2 July 2021 516-517

(Amendments to IAS
16)
Onerous contracts
- Cost

Osts hecessary 1January (EU) 2021/1080  See new paragraph
to fulfil a contract May 2020 28 June 2021

2022 2 July 2021 518
(Amendments to IAS
37)
Reference to the
Conceptual Framework 1January (Eu) 2021/1080 No impact on
May 2020 28 J 2021
(Amendments to IFRS ay 2022 une 2 July 2021 disclosures
3)
[FRS17 -1
nsurance (EU) 2021/2036

contracts (including May 2017 1January 19 November vl See new paragraphs
amendments published  June 2020 2023 2021 519-557

2021
in June 2020) 0

The adoption of the amendments listed above is not considered to have significant effects on the Company’s financial
statements.
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International accounting standards not yet endorsed as of 31 December 2021

. Date of entry
Document title Datihoef Il;;l:;e by into force of the aDatrz\c/):Iel;( p:ﬁZeEdu
IASB document PP y

Standards

Approval process su-

spended pending the
IFRS 14 Regulatory Deferral Accounts January 2014 1January 2016 new accounting stan-

dard on “rate-regulated
activities”.

Amendments

Deferred until
. Endorsement process
completion of

Sale or Contribution of Assets between an suspended waiting for
. . . the .
Investor and its Associate or Joint Venture September 2014 IASB project the conclusion of the
(Amendments to IFRS 10 and IAS 28) proJe IASB project on the
on the equity :
equity method

method
Classification of Liabilities as Current or
. . January 2020

Non-current (Amendments to IAS 1), including Julv 2020 1January 2023 TBD
subsequent amendment issued in July 2020 ¥
Disclosure of Accounting policies
(Amendments to IAS 1and IFRS Practice February 2021 1January 2023 TBD
Statement 2)
Definition of Accounting Estimates

Feb 2021 1J 2023 TBD
(Amendments to IAS 8) ebruary anuary
Deferred tax related to assets and liabilities
arising from a single transaction (Amendments May 2021 1January 2023 TBD
to IAS 12)
Initial Applicati fIFRS 17 and IFRS 9 -
nitialApplication o an December2021  1January 2023 TBD

Comparative Information (Amendment to IFRS 17)

The introduction and amendments of the standards listed above are not relevant for the preparation of these Finan-
cial Statements, given that their application is subject to approval by the European Commission through the issue of
specific EU Regulations.

Section 2 — General preparation principles
The financial statements for the year consist of the Balance Sheet, the Income Statement, the Statement of the Chang-
es in Equity, the Statement of Comprehensive Income, the Cash Flow Statement and the Notes to the Financial State-

ments; it is also accompanied by the managerial report on operations. They were prepared in accordance with the
Instructions pursuant to the Measure of the Bank of Italy of 29 October 2021.
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These financial statements have been prepared with clarity and provide a reliable representation of the Company’s
financial position, the economic result for the year, as well as the cash flows in compliance with the principle of the
prevalence of the economic substance of events and transactions over form. Assets and liabilities are accounted for
on an accrual basis and on a going concern basis. In fact, there were no significant events or circumstances that could
give rise to doubts as to the going concern. In preparing the financial statements, no estimates were used that could
present the risk of giving rise, within the next financial year, to significant adjustments to the carrying amounts of as-
sets and liabilities reported in the financial statements.

Section 3 — Events after the reporting date

After the close of the year, there were no events that affected the asset, financial and economic situation in such a way
as to require adjustments to be made to the amounts shown in these financial statements.

Section 4 — Other aspects

Risks, uncertainties and impacts of the SARS Covid-19 epidemic
For the impacts of the SARS Covid-19 epidemic, please refer to the Managerial Report.

Amendment to IFRS 16
There was no application of the practical expedient envisaged by Regulation (EU) no. 1434/2020.

A.2 SECTION ON THE MAIN ITEMS OF THE FINANCIAL STATEMENTS

Section 1 - Cash and cash equivalents

This item includes currencies that are legal tender, including foreign banknotes and coins, as well as “on-demand”
receivables (current accounts and demand deposits) from banks. Exchange rate differences on cash and cash equiva-
lents in foreign currency are recognised in the income statement at the end of the year.

Section 2 — Financial assets measured at fair value through profit or loss (FVTPL)

Classification criteria

Financial assets other than those classified as financial assets measured at fair value through other comprehensive

income and financial assets measured at amortised cost are classified in this category.

In particular, this item includes:

« financial assets held for trading, essentially represented by debt securities and equities and the positive value of
derivative contracts held for trading;

« financial assets designated at fair value, i.e. financial assets defined as such at the time of initial recognition and where
the conditions are met. In relation to this case, an entity can irrevocably designate a financial asset as measured at fair
value through profit or loss if, and only if by doing so, it eliminates or significantly reduces a valuation inconsistency;

« financial assets mandatorily measured at fair value, represented by financial assets that do not meet the require-
ments for measurement at amortised cost or at fair value through other comprehensive income. These are financial
assets whose contractual terms do not exclusively provide for repayments of principal and interest payments on the
amount of principal to be repaid (so-called “SPPI test” not passed) or that are not held as part of a business model
whose objective is to own assets for the collection of contractual cash flows (“Hold to Collect” business model) or
whose objective is achieved both through the collection of contractual cash flows and through the sale of financial
assets (“Hold to Collect and Sell” business model).
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Therefore, if the conditions are met, this item includes:

« debt securities and loans that are included in an Other/Trading business model (therefore not attributable to the
“Hold to Collect "or “Hold to Collect and Sell” business models) or that do not pass the SPPI test, including the por-
tions of subscribed syndicated loans, which are destined for disposal from the start and which are not reclassified in
a “Hold to Collect” or “Hold to Collect and Sell” business model;

« equity instruments (not qualifying as controlling, associated and joint control instruments) held for trading purpos-
es or for which, at the time of initial recognition, designation at fair value through other comprehensive income was
not chosen;

o UCITS units.

The item also includes derivative contracts, recognised as financial assets held for trading, which are represented as
assets if the fair value is positive and as liabilities if the fair value is negative. It is possible to offset the positive and neg-
ative current values deriving from transactions in place with the same counterparty only if there is currently the legal
right to offset the amounts recognised in the accounts and it is intended to proceed with the settlement on a net basis
of the positions subject to offsetting.

Derivatives also include those embedded in complex financial contracts (in which the host contract is a financial liabil-

ity), which were recognised separately because:

« their economic characteristics and risks are not strictly related to the characteristics of the underlying contract;

« the embedded instruments, even if separate, meet the definition of derivative;

« the hybrid instruments to which they belong are not measured at fair value with the related changes recognised in
the income statement.

According to the general rules envisaged by IFRS 9 on the reclassification of financial assets (with the exception of
equity securities, for which no reclassification is allowed), reclassifications to other categories of financial assets are
not allowed except in the case in which the entity changes its business model for the management of financial assets.
In these cases, which are expected to be highly infrequent, the financial assets may be reclassified from the category
measured at fair value through profit or loss into one of the other two categories envisaged by IFRS 9 (financial assets
measured at amortised cost or financial assets measured at fair value through other comprehensive income). The
transfer value is represented by the fair value at the time of reclassification and the effects of the reclassification apply
prospectively from the date of reclassification. In this case, the effective interest rate of the reclassified financial asset is
determined on the basis of its fair value at the reclassification date and this date is considered as the initial recognition
date for the allocation to the various stages of credit risk (stage assignment) for impairment purposes.

Entry criteria

Financial assets are initially recognised on the settlement date for debt securities and equity instruments, on the dis-
bursement date for loans and on the subscription date for derivative contracts.

Upon initial recognition, financial assets measured at fair value through profit or loss are recognised at fair value, with-
out considering transaction costs or income directly attributable to the instrument itself.

Evaluation criteria

Subsequent to initial recognition, financial assets measured at fair value through profit or loss are measured at fair val-
ue. The effects of the application of this measurement criterion are recognised in the income statement.

To determine the fair value of financial instruments listed on an active market, market prices are used. In the absence
of an active market, commonly adopted estimation methods and valuation models are used, which take into account
all the risk factors related to the instruments and which are based on data recorded on the market such as: valuation
of listed instruments that have similar characteristics, discounted cash flow calculations, option pricing models, values
recognised in recent comparable transactions, etc. For equity securities and for derivative instruments relating to
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equity securities not listed on an active market, the cost criterion is used to estimate the fair value only on a residual
basis and limited to a few circumstances, i.e. in the case of non-applicability of all the valuation methods referred to
above, or in the presence of a wide range of possible fair value valuations, within which the cost represents the most
significant estimate.

Cancellation criteria

Financial assets are de-recognised from the financial statements only if the disposal entails the substantial transfer
of all risks and benefits associated with the assets. On the other hand, if a significant portion of the risks and benefits
relating to the financial assets sold has been maintained, they continue to be recognised in the financial statements,
even if legal ownership of the assets has actually been transferred.

If it is not possible to ascertain the substantial transfer of the risks and benefits, the financial assets are de-recognised
from the financial statements if no type of control has been maintained over them. Otherwise, the retention, even in
part, of this control results in the assets being retained in the financial statements to an extent of the residual involve-
ment, measured by the exposure to changes in value of the transferred assets and to changes in their cash flows.

Lastly, the financial assets sold are de-recognised from the financial statements if the contractual rights to receive the
related cash flows are retained with the simultaneous assumption of an obligation to pay only these flows, without a
significant delay, to other third parties.

Section 3 — Financial assets measured at fair value through other comprehensive income
(FvocCl)

Classification criteria

Financial assets that meet both of the following conditions are included in this category:

« the financial asset is held according to a business model whose objective is achieved both through the collection of
contractually envisaged cash flows and through sale (“Hold to Collect and Sell” business model), and

« the contractual terms of the financial asset envisage, on certain dates, cash flows represented solely by payments of
principal and interest on the amount of principal to be repaid (so-called “SPPI test” passed).

This item also includes equity instruments, not held for trading, for which the option to designate at fair value through
other comprehensive income was exercised at the time of initial recognition.

In particular, this item includes:

« debt securities that are attributable to a “Hold to Collect and Sell” business model and that have passed the SPPI test;

« equity interests, not qualifying as controlling, associated or joint control, which are not held for trading purposes, for
which the option to designate them at fair value through other comprehensive income was exercised;

+ loans that are attributable to a “Hold to Collect and Sell” business model and that have passed the SPPI test, including
the portions of syndicated loans subscribed from the outset that are intended for disposal and are attributable to a
“Hold to Collect and Sell” business model.

According to the general rules envisaged by IFRS 9 on the reclassification of financial assets (with the exception of equity
securities, for which no reclassification is allowed), reclassifications to other categories of financial assets are not allowed
except in the case in which the entity changes its business model for the management of financial assets.

In these cases, which are expected to be highly infrequent, the financial assets may be reclassified from the category
of financial assets measured at fair value through other comprehensive income into one of the other two categories
envisaged by IFRS 9 (financial assets measured at amortised cost or financial assets measured at fair value through
profit or loss). The transfer value is represented by the fair value at the time of reclassification and the effects of the re-
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classification apply prospectively from the date of reclassification. In the event of reclassification from the category in
question to that of amortised cost, the cumulative profit (loss) in the valuation reserve is recognised as an adjustment
to the fair value of the financial asset at the date of reclassification. In the event of reclassification to the fair value cat-
egory through profit or loss, the cumulative profit (loss) previously recognised in the valuation reserve is reclassified
from equity to profit/(loss) for the year.

Entry criteria

Financial assets are initially recognised on the settlement date for debt securities and equity instruments and on the
disbursement date for loans. Upon initial recognition, the assets are accounted for at fair value, including transaction
costs or income directly attributable to the instrument itself.

Evaluation criteria

Subsequent to initial recognition, assets classified as measured at fair value through other comprehensive income,
other than equities, are measured at fair value, with the recognition in the income statement of the impacts deriving
from the application of the amortised cost, of the effects of the impairment and any exchange rate effect, while other
gains or losses deriving from a change in fair value are recognised in a specific equity reserve until the financial asset is
de-recognised. At the time of total or partial disposal, the cumulative gain or loss in the valuation reserve is reversed,
in whole or in part, to the income statement.

The equity instruments for which the choice was made for classification in this category are measured at fair value and
the amounts recognised as a balancing entry to shareholders’ equity (statement of comprehensive income) must not
be subsequently transferred to the income statement, even in the case of disposal. The only component referring to
the equity securities in question that is recognised in the income statement is represented by the related dividends.

The fair value is determined on the basis of the criteria already illustrated for Financial assets measured at fair value
through profit or loss.

For equity securities included in this category, not listed on an active market, the cost criterion is used to estimate the
fair value only on a residual basis and limited to a few circumstances, i.e. in the case of non-applicability of all the valu-
ation methods referred to above, or in the presence of a wide range of possible fair value valuations, within which the
cost represents the most significant estimate.

Financial assets measured at fair value through other comprehensive income (both in the form of debt securities and
receivables) are subject to the verification of the significant increase in credit risk (impairment) envisaged by IFRS 9, in
the same way as Assets at amortised cost, with subsequent recognition in the income statement of a value adjustment
to cover expected losses. More specifically, on instruments classified in stage 1 (i.e. on financial assets at the time of
origination, if not impaired, and on instruments for which there has not been a significant increase in credit risk with
regard to the initial recognition date) a one-year expected loss is recognised at the date of initial recognition and at
each subsequent reporting date. On the other hand, for instruments classified in stage 2 (performing for which there
was a significant increase in credit risk compared to the initial recognition date) and in stage 3 (non-performing expo-
sures) an expected loss is recorded for the entire residual life of the financial instrument.

Vice versa, equity instruments are not subject to impairment.

Cancellation criteria
Financial assets are de-recognised from the financial statements only if the disposal entails the substantial transfer

of all risks and benefits associated with the assets. On the other hand, if a significant portion of the risks and benefits
relating to the financial assets sold has been maintained, they continue to be recognised in the financial statements,
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even if legal ownership of the assets has actually been transferred.

If it is not possible to ascertain the substantial transfer of the risks and benefits, the financial assets are de-recognised
from the financial statements if no type of control has been maintained over them. Otherwise, the retention, even in
part, of this control results in the assets being retained in the financial statements to an extent of the residual involve-
ment, measured by the exposure to changes in value of the transferred assets and to changes in their cash flows.

Lastly, the financial assets sold are de-recognised from the financial statements if the contractual rights to receive the
related cash flows are retained with the simultaneous assumption of an obligation to pay only these flows, without a
significant delay, to other third parties.

Section 4 — Financial assets measured at amortised cost

Classification criteria

Financial assets (in particular loans and debt securities) that meet both of the following conditions are included in this

category:

« the financial asset is held according to a business model whose objective is achieved through the collection of con-
tractually envisaged cash flows (“Hold to Collect” business model), and

« the contractual terms of the financial asset envisage, on certain dates, cash flows represented solely by payments of
principal and interest on the amount of principal to be repaid (so-called “SPPI test” passed).

More specifically, this item includes:

« loanswith banks in the various technical forms that meet the requirements set forth in the previous paragraph, other
than “on demand” receivables relating to current accounts, classified under cash and cash equivalents;

« loans to customers in the various technical forms that meet the requirements set forth in the previous paragraph;

« debt securities that meet the requirements set forth in the previous paragraph.

This category also includes operating receivables associated with the provision of financial assets and services as de-
fined by the Consolidated Law on Banking and the Consolidated Law on Finance (for example, receivables due from
managed funds for pre-paid expenses or commissions).

According to the general rules envisaged by IFRS 9 on the reclassification of financial assets, reclassifications to other
categories of financial assets are not allowed except in the case in which the entity changes its business model for the
management of financial assets. In these cases, which are expected to be highly infrequent, the financial assets may
be reclassified from the category measured at amortised cost to one of the other two categories envisaged by IFRS
9 (Financial assets measured at fair value with impact on comprehensive income or Financial assets measured at fair
value through profit or loss). The transfer value is represented by the fair value at the time of reclassification and the
effects of the reclassification apply prospectively from the date of reclassification. Profits or losses resulting from the
difference between the amortised cost of the financial asset and the related fair value are recognised in the income
statement in the case of reclassification under Financial assets measured at fair value through profit or loss and in
Shareholders’ equity, in the valuation reserve, in the case of reclassification under Financial assets measured at fair
value through other comprehensive income.

Entry criteria
Financial assets are initially recognised on the settlement date for debt securities and on the disbursement date in the
case of receivables. Upon initial recognition, the assets are accounted for at fair value, including transaction costs or

income directly attributable to the instrument itself.

With particular regard to loans, the disbursement date normally coincides with the date of signing the contract. If this
coincidence does not occur, at the time of signing the contract, a commitment to disburse funds is recorded, which

38



GARDANT

INVESTOR SGR

ends on the date of disbursement of the loan. The receivable is recognised on the basis of its fair value, equal to the
amount disbursed, or subscription price, including costs/income directly attributable to the individual receivable and
determinable from the start of the transaction, even if settled at a later date. Costs that, despite having the aforemen-
tioned characteristics, are subject to reimbursement by the debtor counterparty or are included among the normal
internal administrative costs are excluded.

Evaluation criteria

Following the initial recognition, financial assets are measured at amortised cost using the effective interest rate meth-
od. In these terms, the asset is recognised in the financial statements for an amount equal to the initial recognition
value less capital repayments, plus or minus the cumulative amortisation (calculated with the mentioned effective
interest rate method) of the difference between the initial amount and the amount at maturity (typically attributable
to costs/income charged directly to the individual asset) and adjusted by any provision to cover losses. The effective
interest rate is identified by calculating the rate that equals the present value of future flows of the asset, in terms of
principal and interest, to the amount disbursed including the costs/income attributable to the financial asset. This ac-
counting method using a financial logic, makes it possible to distribute the economic effect of costs/income directly
attributable to a financial asset over its expected residual life.

The amortised cost method is not used for assets (valued at historical cost) whose short duration makes the effect of
the application of the discounting logic negligible, for assets without a defined maturity and for revocable receivables.

The measurement criteria are strictly related to the inclusion of the instruments in question in one of the three stages
(credit risk stages) envisaged by IFRS 9, the last of which (stage 3) includes non-performing financial assets and the
remainder (stages 1and 2) performing financial assets.

With reference to the accounting representation of the aforementioned valuation effects, the value adjustments refer-

ring to this type of asset are recognised in the income statement:

« upon initial recognition, for an amount equal to the expected loss at twelve months;

« atthe time of the subsequent valuation of the asset, if the credit risk has not increased significantly compared to the
initial recognition, in relation to the changes in the amount of value adjustments for losses expected in the following
twelve months;

+ at the time of the subsequent valuation of the asset, if the credit risk has increased significantly compared to the
initial recognition, in relation to the recognition of value adjustments for expected losses referring to the entire
residual life envisaged contractually for the asset;

« at the time of the subsequent valuation of the asset, where (after a significant increase in credit risk with respect to
the initial recognition) the “significance” of this increase is no longer valid, in relation to the adjustment of cumula-
tive value to take into account the transition from an expected loss over the entire residual life of the instrument to
twelve months.

The financial assets in question, if they are performing, are subject to a valuation, aimed at defining the value adjust-
ments to be recognised in the financial statements, at the level of individual credit relationship (or “tranche” of securi-
ty), depending on the risk parameters represented by probability of default (PD), loss given default (LGD) and exposure
at default (EAD), derived from the AIRB models and appropriately adjusted to take into account the provisions of IFRS 9.

If, in addition to a significant increase in credit risk, there is also objective evidence of impairment, the amount of the
loss is measured as the difference between the book value of the asset (classified as “non-performing”, as is the case
with all other transactions with the same counterparty) and the present value of estimated future cash flows, discount-
ed at the original effective interest rate. The amount of the loss, to be recognised in the income statement, is defined
on the basis of an analytical valuation process or determined by homogeneous categories and, therefore, analytically
attributed to each position and takes into account, as detailed in the chapter “Impairment of financial assets”, forward
looking information and possible alternative recovery scenarios.

The category of non-performing assets includes financial instruments that have been attributed to the status of
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non-performing, unlikely to pay, or past due by more than ninety days according to the rules of the Bank of Italy, con-
sistent with IAS/IFRS and European Union Supervisory regulations.

The expected cash flows take into account the expected recovery times and the estimated realisable value of any
guarantees.

The original effective rate of each asset remains unchanged over time even if a restructuring of the relationship has
taken place, which has led to a change in the contractual rate and even if the relationship becomes interest-free in
practice.

If the reasons for the impairment are eliminated as a result of an event occurring after the recognition of the impair-
ment, reversals are booked to the income statement. The reversal cannot exceed the amortised cost that the financial
instrument would have had in the absence of previous adjustments.

reversals associated with the passing of time are recognised in the interest margin.

In some cases, during the life of the financial assets in question and, in particular of the receivables, the original con-
tractual conditions are subsequently modified by the parties to the contract. When, during the life of an instrument,
the contractual clauses are subject to change it is necessary to verify whether the original asset must continue to be
recognised in the financial statements, or whether on the contrary the original instrument must be de-recognised
from the financial statements and a new financial instrument must be recognised.

In general, changes to a financial asset lead to its derecognition and the recognition of a new asset when they are “sub-
stantial”. The assessment of the “substantiality” of the change must be carried out considering both qualitative and
quantitative elements. In some cases in fact, it may be clear without resorting to complex analyses, that the changes
introduced substantially modify the characteristics and/or contractual flows of a given activity while in other cases,
further analyses (also quantitative) will have to be carried out to appreciate its effects and verify the need to proceed
with the de-recognition of the asset and the recognition of a new financial instrument.

The (quali-quantitative) analyses aimed at defining the “substantiality” of the contractual changes made to a financial

asset must therefore consider:

« the purposes for which the changes were made: for example, re-negotiations for commercial reasons and conces-
sions due to financial difficulties of the counterparty:

« the former, aimed at “retaining” the customer involve a debtor who is not in a situation of financial difficulty. This
case includes all the re-negotiation transactions aimed at adjusting the debt burden to market conditions. These
transactions involve a change in the original conditions of the contract, usually requested by the debtor, which
concerns aspects related to the cost of the debt with a consequent economic benefit for the debtor. In general it
is believed that whenever the bank carries out a renegotiation in order to avoid losing its customer, this renegoti-
ation must be considered substantial because if it were not carried out the customer could obtain financing from
another intermediary and the bank would suffer a decrease in expected future revenues;

« the latter carried out for “credit risk reasons” (forbearance measures) are attributable to the bank’s attempt to
maximise the recovery of the cash flows of the original loan. The underlying risks and benefits, subsequent to the
amendments, are not normally substantially transferred and consequently, the accounting representation that
offers the most relevant information for the reader of the financial statements (except for what will be said later
on objective elements), is that carried out via the “modification accounting”, which involves the recognition in
the income statement of the difference between the book value and the present value of the modified cash flows
discounted at the original interest rate, and not through de-recognition;

« the presence of specific objective elements (“triggers”) that affect the characteristics and/or contractual flows of
the financial instrument (such as, by way of example only, the change of currency or the change in the type of risk
to which one is exposed, where it is related to equity and commodity parameters), which are considered to involve
de-recognition in consideration of their impact (expected to be significant) on the original contractual flows.
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Cancellation criteria

Financial assets are de-recognised from the financial statements only if the disposal entails the substantial transfer
of all risks and benefits associated with the assets. On the other hand, if a significant portion of the risks and benefits
relating to the financial assets sold has been maintained, they continue to be recognised in the financial statements,
even if legal ownership of the assets has actually been transferred.

If it is not possible to ascertain the substantial transfer of the risks and benefits, the financial assets are de-recognised
from the financial statements if no type of control has been maintained over them. Otherwise, the retention, even in
part, of this control results in the assets being retained in the financial statements to an extent of the residual involve-
ment, measured by the exposure to changes in value of the transferred assets and to changes in their cash flows.

Lastly, the financial assets sold are de-recognised from the financial statements if the contractual rights to receive the

related cash flows are retained with the simultaneous assumption of an obligation to pay only these flows, without a
significant delay, to other third parties.

Section 5 — Property, plant and equipment

Entry criteria

Property, plant and equipment are initially recognised at cost, which includes, in addition to the purchase price, any
additional charges directly attributable to the purchase and commissioning of the asset.

Extraordinary maintenance costs, which involve an increase in future economic benefits, are recognised as an increase
in the value of the assets, while other ordinary maintenance costs are recognised in the income statement.

Classification criteria
Property, plant and equipment include technical systems, furniture and fixtures and equipment of any type.

These are property, plant and equipment held to be used in the production or supply of goods and services, to be
leased to third parties, or for administrative purposes and which are expected to be used for more than one period.

Assets used under finance leases are also recorded under this item, even if legal ownership of the same remains with
the lessor Company.

Evaluation criteria

Property, plant and equipment are measured at cost, net of any depreciation and write-downs (if any) due to impair-
ment.

At the end of each reporting period or interim period, if there is any indication that an asset may have suffered an im-
pairment loss, a comparison is made between the book value of the asset and its recoverable value, equal to the lower
of the fair value, net of any costs to sell, and the related value in use of the asset intended as the present value of future
flows originating from the asset. Any adjustments are recognised in the income statement.

If the reasons that led to the recognition of the loss no longer apply, a reversal is recorded, which cannot exceed the
value that the asset would have had, net of depreciation calculated in the absence of previous impairment losses.

Fixed assets are systematically depreciated over their useful life, using the straight-line method as the depreciation
criterion.
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According to IFRS 16, leased properties are accounted for on the basis of the right of use model, for which, at the initial
date the lessee has a financial obligation to make payments due to the lessor to offset his right to use the underlying
asset during the term of the contract.

When the asset is made available to the lessee for its use (initial date), the lessee recognises both the liability and the
asset consisting of the right of use.

In particular, the right of use acquired with the lease is recognised as the sum of the present value of future instalments
to be paid for the duration of the contract, payments for rent paid on the date or before the start of the contract, any
incentives received, initial direct costs and any estimated costs for the dismantling or restoration of the asset under-
lying the lease.

With reference to the asset consisting of the right of use, accounted for on the basis of IFRS 16, it is measured using the

cost model according to IAS 16 Property, plant and equipment; in this case, the asset is subsequently amortised and
subject to an impairment test in the event of impairment indicators.

Cancellation criteria

Property, plant and equipment are de-recognised from the balance sheet at the time of disposal or when the asset is
permanently withdrawn from use and no future economic benefits are expected from its disposal.

Section 6 — Intangible Assets

Intangible assets are non-monetary assets, identifiable and without physical substance, held for use over a multi-year
period.

Other intangible assets are recognised as such if they are identifiable and originate from legal or contractual rights.

Recognition and measurement criteria

Intangible assets are recognised at cost, increased for any incidental expenses, only if it is probable that the future eco-
nomic benefits attributable to the asset will flow to the company and if the cost of the asset can be measured reliably.
Otherwise, the cost of the intangible asset is recognised in profit or loss in the period in which it is incurred.

The cost of intangible assets is amortised on a straight-line basis over the related useful life. If the useful life is indefinite,
amortisation is not carried out, but only the adequacy of the book value of the fixed assets is verified periodically. If
there is evidence of impairment at the end of each reporting period, the recoverable amount of the asset is estimated.

The amount of the loss, recognised in the income statement, is equal to the difference between the asset’s carrying
amount and its recoverable amount.

Cancellation criteria

An intangible asset is de-recognised on disposal or when future economic benefits are no longer expected.
Section 7 — Other assets

Other assets essentially include items pending settlement and items not attributable to other balance sheet items, in-
cluding receivables arising from the supply of non-financial goods and services, tax items other than those recognised
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in their own item (for example, connected with withholding agent activities), and accrued income other than those
that are capitalised on the related financial assets.

Section 8 — Current and deferred taxation

The Company recognises the effects on current and deferred tax assets by applying the tax rates in force at the time of
preparation of the financial statements or interim reports.

Income taxes are recognised in the income statement with the exception of those relating to items charged or cred-
ited directly to shareholders’ equity.

The provision for income taxes is determined on the basis of a prudential forecast of the current tax charge, the amount
paid in advance and the deferred tax charge. In particular, prepaid and deferred taxes are calculated on the basis of the
temporary differences (without time limits) between the value attributed to an asset or liability according to statutory
criteria and the corresponding values assumed for tax purposes.

Deferred tax assets are recorded in the financial statements to the extent that their recovery is probable, assessed on
the basis of the ability of the Company or the Group, in the case of participation in the tax consolidation, to continu-
ously generate positive taxable income.

Deferred tax liabilities are recorded in the financial statements, with the sole exception of reserves in suspension of
taxation, as the amount of available reserves already subject to taxation allows it to be reasonably assumed that no
transactions involving taxation will be carried out.

Prepaid and deferred taxes are accounted for at equity level without offsetting the balance.

Assets and liabilities recognised for prepaid and deferred taxes are systematically measured to take into account any
changes in regulations or rates and any different subjective situations of the Company and the Group.

Section 9 — Provisions for risks and charges

Post-employment benefits and seniority bonuses

Starting from 1January 2007, the Finance Act and the relative implementing decrees introduced significant changes in
the regulations on the employee severance indemnity, including the choice of the worker with regard to the allocation
of the accruing severance indemnity. In particular, the new flows of post-employment benefits may be directed by the
worker to selected pension schemes or maintained in the company. In the light of the choices made by employees, the
post-employment benefits allocated to supplementary pension funds is classified as a defined contribution plan, with
the consequent expense charged to the income statement for the portion pertaining to the year.

Post-employment benefit of retained personnel is recognised on the basis of their actuarial value, as it qualifies as a
benefit to employees on the basis of a defined benefit plan pursuant to IAS 19.

The recognition in the financial statements of defined benefit plans requires the estimate using actuarial techniques of
the amount of benefits accrued by employees in exchange for the work performed in the current and previous years
and the discounting of these benefits in order to determine the present value of the Company’s commitments.

To determine the present value of the commitments, the “projected unit method” of the receivable is used, which en-
visages the projection of future disbursements on the basis of historical statistical analyses and the demographic curve
and the financial discounting of these flows on the basis of a market interest rate. The contributions paid in each year
are considered as separate units, recognised and measured individually for the purpose of determining the final obli-
gation. The annual discount rate adopted in the calculations is determined on the basis of market rates with maturity
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equal to the average residual duration of the liabilities relating to the post-employment benefits.

The costs for the service of the plan, such as the net amount of contributions paid and pertaining to previous years not
yet recognised, accrued interest, and expected revenues deriving from plan assets, are accounted for under personnel
expenses. Actuarial gains and losses are recognised in the statement of comprehensive income, net of the related tax
effect.

A similar criterion is used for the allocation of the provision set up against the actuarial liability for seniority bonuses.

Provisions for risks and charges

Recognition and measurement criteria

Provisions for risks and charges include liabilities of uncertain amount or due date, recognised in the financial state-
ments because:

« thereis a current obligation (legal or implicit) due to a past event;

« itis probable that financial resources will be disbursed to fulfil the obligation;

« itis possible to make a reliable estimate of the probable future disbursement.

Where the effect of the time deferral in incurring the estimated expense is significant, provisions are discounted us-
ing current market rates. The discount rate is gross of taxes and is such as to reflect current market valuations of the
present value of money and the specific risks associated with the liability. The provision is recognised in the income
statement. The provisions for this item also include those, on an analytical basis, relating to the estimate of possible
disbursements related to guarantees and commitments issued.

Cancellation criteria

Provisions are reversed from the financial statements when they are no longer required for a particular charge, or when

the related obligation has been fulfilled.

Section 10 — Financial liabilities measured at amortised cost

Classification criteria
Payables to banks and due to customers include the various forms of funding of the Company through bank credit

transactions and/or loans granted by other lenders. Payables recognised by the company for outsourced functions
provided by third parties are also included.

Entry criteria

The initial recognition of these financial liabilities takes place on the date of signing of the contract.

Initial recognition is made on the basis of the fair value of the liabilities, normally equal to the amount received or the
issue price, plus any additional costs/income directly attributable to the individual funding or issuance transaction.
Internal costs of administrative nature are excluded.

Evaluation criteria

After initial recognition, financial liabilities are measured at amortised cost using the effective interest method.
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An exception to this is represented by short-term liabilities, for which the time factor is negligible, which remain rec-
ognised at the amount received.

Cancellation criteria

Financial liabilities are de-recognised when they expire or are settled. Cancellation occurs even if previously issued
bonds are repurchased. The difference between the carrying amount of the liability and the amount paid to acquire it
is recognised in the income statement.

Section 11 — Share-based payments

Share-based compensation plans are recognised in the income statement, with a corresponding increase in share-
holders’” equity, if attributable to shares of the Company or the Parent Company directly assigned by the latter to the
employees of the Company, or with a contra-entry for the shares themselves if purchased on the market and directly
assigned to employees by the Company; on the basis of the fair value of the financial instruments attributed at the
grant date, dividing the expense over the period envisaged by the plan.

In the presence of options, the fair value of the same is calculated using a model that considers, in addition to informa-
tion such as the operating price and the life of the option, the current price of the shares and their expected volatility,
the expected dividends and the rate of risk-free interest, also the specific characteristics of the existing plan. In the
valuation model, the option and the probability of realisation of the conditions on the basis of which the options were
assigned are measured separately.

The combination of the two values provides the fair value of the assigned instrument.

Any reduction in the number of financial instruments assigned is accounted for as a de-recognition of part of the same.
In the case of the purchase of shares of the Parent Company to be assigned to employees, the unavailable reserve pur-
suant to article 2359-bis of the Italian Civil Code is recorded in the Company’s assets. This reserve is released following
the assignment of shares to employees.

Section 12 — Criteria for recognising income components

Revenues are recognised when they are received or when it is probable that future benefits will be received and these
benefits can be reliably quantified. In particular:

Revenues from the sale of goods are recognised in the financial statements at the fair value of the consideration re-
ceived, when the following conditions are met:

« the company has transferred to the purchaser the risks and benefits associated with the ownership of the assets;

« the value of revenues can be reliably determined;

« itis probable that economic benefits will be received by the company.

Commissions income and other income deriving from the provision of services are recognised in the financial state-
ments in the periods in which the services are rendered.

Other income is recognised in the financial statements on an accruals basis. In particular:

- interest, including income and similar charges, is recognised with a time criterion that considers the actual return;

« interest on arrears is recognised at the time of any collection;

« dividends are recognised when the right to receive payment accrues and therefore distribution is declared;

« in relation to transactions in financial instruments, the difference between the fair value of the instruments with
respect to the amount paid or received is recognised in the income statement only in the cases in which the fair
value can be reliably determined; in the case of use of valuation models that are based on market parameters, there
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are observable prices of recent transactions in the same market in which the instrument is traded. In the absence
of these conditions, the estimated difference is recognised in the income statement with a linear accrual over the
duration of the transactions.
Costs are recognised in the income statement in the periods in which the related revenues are recorded. If the asso-
ciation between costs and revenues can be made only in a generic and indirect manner, the costs are recorded over

several periods with rational procedures and on a systematic basis. Costs, which cannot be associated with income, are
recognised immediately in the income statement.

A.3INFORMATION ON THE TRANSFERS BETWEEN PORTFOLIOS OF FINANCIAL ASSETS

The Company did not make any transfers between portfolios of financial assets.

A.4 INFORMATION ON FAIR VALUE
Qualitative disclosure

A.4.1Fair value levels 2 and 3: valuation techniques and inputs used
The Company uses valuation techniques that are appropriate to the circumstances and for which there is sufficient
data available to measure the fair value, maximising the use of relevant observable inputs and minimising the use of

non-observable inputs.

The measurements of assets and liabilities at fair value are classified on the basis of a hierarchy of levels that reflects the
significance of the inputs used in the measurements.

The following levels are distinguished:

a) prices (without adjustments) recorded on an active market (according to the definition given by IFRS 13) for the
assets or liabilities subject to measurement (level 1);

b) inputs other than the quoted prices referred to in the previous point, which are observable directly (prices) or indi-
rectly (derived from prices) on the market (level 2);

c) inputs that are not based on observable market data (level 3).

The fair value measurement is classified entirely in the same level of the fair value hierarchy in which the lowest level
input used for the measurement is classified.

Assets, consisting of receivables from managed funds, are conventionally recognised at level 3 of fair value, as their
values are not derived from elements observable on active markets.

A.4.2 Processes and sensitivity of valuations

There are no elements to report other than those indicated in the previous point.

A.4.3 Fair value hierarchy

There are no transfers of financial assets or liabilities to different levels of the fair value hierarchy.
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A.4.4 Other information

There are no other elements to report.

Quantitative disclosure

A.4.5 Fair value hierarchy
A.4.5.1 Assets and liabilities measured at fair value on a recurring basis: breakdown by the fair value level

There are no assets or liabilities measured at fair value.

A.4.5.2 Annual variations in financial assets measured at fair value on a recurring basis (level 3)

There are no assets or liabilities measured at fair value.

A.4.5.3 Annual variations in liabilities measured at fair value on a recurring basis (level 3)

There are no assets or liabilities measured at fair value.
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A.4.5.4 Assets and liabilities not measured at fair value or measured at fair value on a non-recurring basis:
breakdown by fair value levels

Assets/Liabilities not
measured at fair value

or measure at vair value
on a non-recurring basis

1. Financial assets measured

. 875,827 - - 875,827 - - - -
at amortised cost

2. Property, plant and equip-
ment held for investment pur

3. Non-recurring assets and
groups of assets held for - - - - - - _ _
disposal

Total 875,827 = = 875,827 = = = =

1. Financial liabilities measured

. 43,209 - - 43,209 - - - -
at amortised cost

2. Liabilities associated with
discontinued assets

Total 43,209 = = 43,209 = - = =

Legend:

BV = Book value
L1=Levell

12 =Level 2

L3 =Level3

The book value of the assets is a reasonable approximation of the fair value, since these are receivables from managed
funds for advances and management fees.

The book value of the liabilities relating to lease payables was determined by discounting the future cash flows relating
to the lease payments.

A.5 INFORMATION ON THE SO-CALLED “DAY ONE PROFIT/LOSS”

There were no cases of initial recognition of significant differences between the recognition price and the fair value of
financial assets.

6.2. PART B — INFORMATION ON THE BALANCE SHEET
ASSETS

SECTION 1 - Cash and cash equivalents - item 10

The item represents the liquidity deposited with Banca Intesa which, as of 31 December 2021, amounted to Euro 1,991
thousand.
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The item includes receivables from managed funds, broken down as follows:

« Euro 756 thousand for Forward Fund management commissions;

« Euro 46 thousand for management fees of the Italian Distressed Debt & Special Situation Fund;
Euro 53 thousand for advances on behalf of the Forward Fund;

Euro 21 thousand for advances on behalf of the Italian Distressed Debt & Special Situation Fund.

4.2 Financial assets measured at amortised cost: breakdown by debtor/issuer

Banks Financial companies Customers

Breakdown/Counterparty of which: of which: of which:
of the SGR of the SGR of the SGR

group group group

1. - - - -

Receivables for asset

c 875,827 =
management services:

1.1 UCITS management - - - 875,827 -

1.2 gindividual management - - - - - .
1.3 management of pension funds - - - . - _
2. Receivables for other services - - - o - -

2.1 consultancies - - - - - _

2.2 outsourced company
functions

2.3 others - - - - - _
3. Otherreceivables - = 5 - - -

3.1 repurchase agreements - - - - ; _

- of which: on Government
bonds

- of which: on other debt
securities

- of which: on equity securities
and quotas

3.2 deposits and current accounts - - - - - _
3.3 others - - - - , _
4. Debt securities - - = = - -

Total 2021 - - -

875,827 -

Total 2020 - - - - - -
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4.3 Financial assets measured at amortised cost: gross value and total value adjustments

Gross value Total value adjustments

Total partial
write-offs*

or originated
First stage
or originated

-

b~
$ Eat
L g2
2 99
7] ERS
= =
[ ;3

n O

£

Impaired acquired
Impaired acquired

Debt securities - - - - - - - ;
Loans 875,827 - - - - - - - - -
Total (2021) 875,827 - - - - - - - - -
Total (2020) - - - - - - - - - -

*value to be shown for information purposes

Receivables from funds were classified in the first stage as there is no increase in credit risk compared to the initial
recognition, pursuant to accounting standard IFRS 9.

SECTION 8 — Property, plant and equipment - item 80

8.1 Property, plant and equipment for business use: breakdown of assets measured at cost

Assets/Values Total 2021 Total 2020

1. Owned assets - -
a) land - -
b) buildings - -
c) furniture - -

d) electronic systems - _

e) others - -
2. Rights of use acquired through leases 43,078 -
a) land - -
b) buildings 43,078 -

c) furniture - _
d) electronic systems - _

e) others - -

Total 43,078 =
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Property, plant and equipment relate to the application of IFRS 16 to the lease agreement for the Milan offices signed
in August 2021 and with a duration from 1 August 2021 to 31 October 2026.

8.3 Property, plant and equipment used in operations: composition of revalued assets

Total 2021 Total 2020

Assets/Values

Level 1 Level 2 Level 3 Level 1 Level 2 Level 3

1. Owned assets - - = = - -
a) land - - - B, , _
b) buildings - - - . - B,
c) furniture - - - - ; .
d) electronic systems - . - - _ .

e) others - - - - - -

2. Rights of use acquired through

- - 43,078 - - =
leases

a) land - - - - _ -
b) buildings - - 43,078 - - _
c) furniture - - - , i _
d) electronic systems - - - , - _
e) others - - - - , _

Total - - 43,078 - - -
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8.5 Property, plant and equipment used in operations: annual changes

Electronic

Others Total
systems

Land Buildings Furniture

A. Opening balance - o - - - -
A Total net impairment losses - - - . - _
A.2 Net opening balances - - - - - -
B. Increases - 46,792 - - - 46,792
B.1 Purchases - 46,792 - - - 46,792
B.2 Expenses for capitalised improvements - - - - - -
B.3 Reversals - - - - - i}

B.4 Positive changes in fair value charged
to:

a) shareholders’ equity - - - - ; _
b) income statement - - - - B _
B.5 Exchange rate gains - - - - . -

B.6 Transfers from property held
for investment purposes

B.7 Other changes - - - - . ;
C. Decreases > 3,714 - - - 3,714
CJ Sales - - - . - B,
C.2 Amortisation - 3,714 - - - 3,714
C.3 Impairment losses recognised to: - - - - - -
a) shareholders’ equity - - - - R _
b) income statement - - - , i _

C.4 Negative changes in fair value
recognised in:

a) shareholders’ equity - - - . - B,
b) income statement - - - - - _
C.5 Negative exchange rate differences - - - - - -
C.6 Transfers to: - - - - - B,

a) property, plant and equipment held
for investment purposes

b) non-current assets and groups
of assets held for disposal

C.7 Other changes - - - - - -
D. Net closing inventory - 43,078 - - - 43,078
D.1 Total net impairment losses - - - - - -
D.2 Gross closing balance - 43,078 - - - 43,078
E. Valuation at cost - 43,078 - - - 43,078
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The disclosure pursuant to paragraph 53 letter h) of IFRS 16 is provided below.

The rights of use relating to the leased offices amount to Euro 47 thousand, equal to the present value of the residual
future payments discounted using a discount rate related to the duration of the contract.

During the year, they were amortised by Euro 4 thousand and generated an interest expense of Euro 267.

SECTION 10 — Tax assets and tax liabilities - asset item 100 and liability item 60

10.1 Breakdown of “Current and deferred tax assets”

It should be noted that, with regard to IRES, the Company participated in the Group tax consolidation and therefore
the payment of taxes is carried out directly by the Parent Company. Charges on tax income transferred to Group com-
panies are recognised in the income statement under taxes, while in the statement of financial position the relative
settlement is recognised under payables/receivables from Group companies under other assets/liabilities.

Description Total 2021 Total 2020
Receivables for prepaid taxes 47921 -
IRES 33,337 -
LAW 214,/20211 14,584 -
Total 47,921 -

Deferred tax assets relate to tax losses of previous years for Euro 33 thousand and tax benefits for the so-called “Aid to
Economic Growth” (“ACE”) for Euro 15 thousand. These assets were transferred to the Company as part of the summa-
ry of the spin-off.
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10.3 Changes in deferred tax assets (with balancing entry in the income statement)

Total 2021 Total 2020

1. Opening balance = -
2. Increases 47921 -
2.1 Deferred tax assets recognised during the year - -
a) relating to previous years - -
b) due to changes in accounting policies - -
c) reversals - -
d) others - -
2.2 New taxes or increases in tax rates - -
2.3 Other increases 47921 -
3. Decreases - -
3.1 Deferred tax assets cancelled during the year - -
a) reversals - -
b) write-downs due to non-recoverability - -
¢) due to changes in accounting policies - -
d) others - _
3.2 Reduction of tax rates - -
3.3 Other decreases - -
a) transformation into tax credits pursuant to Law no. 214/2011 - -
b) others - _

4. Final amount 47,921 -
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SECTION 12 — Other assets - Item 120

12.1 Other assets: breakdown

The other assets are broken down as follows:

Description Total 2021 Total 2020
Receivable from Gardant S.p.A. for Group trasury 2,858,604 -
Receivables from Liberty Servicing 136,671 -
Tax group VAT account 53,451 -
Receivable from Gardant S.p.A. for seconded personnel 13,816 -
Invoices to be issued - Gardant S.p.A. 5,823 -
Deferred income 1,748 54
Receivables from Credito Fondiario 656 -
Receivables from INAIL 424 -
Total 3,071,193 54

The receivable from Gardant S.p.A. for Group treasury is referred for Euro 2,859 to the liquidity transferred to the
Parent Company as part of the Group cash pooling agreement and it is aimed at optimising the management of the
Group’s liquidity.

There are also receivables due from the associate Gardant Liberty Servicing for tax losses transferred in the tax consol-
idation.

The VAT credit refers to the pro-rata adjustment for the year 2021 following the determination of the pro-rata Group
VAT deductibility.

There are also intercompany receivables for personnel seconded to the Parent Company and for chargebacks of costs.
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1.1 Financial liabilities measured at amortised cost: breakdown by product of payables

Detail/Values

1. Payables to sales networks

1.1 for UCITS placement activities

1.2 for placement of individual portfolios
1.3 for placement of pension funds

2. Payables for operational activities:

2.1for own operations

2.2 for operations received under delegation

2.3 for others

3. Payables for other services:

3.1 consultancies

3.2 outsourced company functions

3.3 others

4. Other payables:

4.1 repurchase agreements
of which on Government bonds
of which on other debt securities
of which on equity securities and quotas

4.2 Lease payables

4.3 Other payables

Total

Fair value - level 1

Fair value - level 2

Fair value - level 3

Total Fair value

Total 2021

43,209

43,209

43,209

43,209

Total 2020
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The item consists exclusively of lease payables relating to the lease liability of the lease contract for the Milan offices.

The information required by IFRS 16, paragraphs 58 and 53, letter g) is provided below:
+ Outgoing financial flows for leases amount to Euro 44 thousand;
« the contract is expected to expire in 2026.

The lease contract was stipulated with the parent company Gardant S.p.A.

1.5 Financial liabilities at amortised cost - Payables: breakdown by counterparty

Financial

Banks institutions

Customers

Breakdown/Counterparty of which of which of which
SGR SGR SGR
group group group

1. Payables to sales networks: - - 5 o - -

1.1 for UCITS placement activities - - - - B, _
1.2 for placement of individual portfolios - - - - - B
1.3 for placement of pension funds - - - - - B
2. Payables for operational activities: - - - 5 - -
2.1 for own operations - - - - - ;
2.2 for operations received under delegation - - - - . -
2.3 for others - - . - - )
3. Payables for other services: - - o - - -
3.1 consultancies received - - - - - ,
3.2 outsourced company functions - - - - - .
3.3 others - - - - - ;
4. Other payables: - - - - 43,209 43,209
4.1 repurchase agreements - - - - - -

of which on government bonds - - - - - ;

of which on other debt securities - - - - - ,

of which on equity securities and quotas - - - - - -

4.2 Lease payables - - - 43,209 43,209 -
4.3 others - - - - - -
Total 2021 - - 43,209 43,209 - -
Total 2020 - - - - - -

58



SECTION 8 — Other liabilities — Item 80

8.1 Breakdown of “Other liabilities”

The item is broken down as follows:

Description

Suppliers

Intercompany suppliers

Tax authorities on income from employees and collaborator
Tax group VAT account

Accrued liabilities

Payables to employees for accruals

Payables to employee social security institutions

Payables to other employee social security institutions
Payables to employee social security institutions for accruals
Payables to Credito Fondiario

Other intercompany payables

Other payables

Invoices to be received

Intercompanby invoices to be received

Total

SECTION 11 — Equity - items 120, 150 AND 170

11.1 Breakdown of “Capital”

GARDANT
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Total 2021 Total 2020

129,187 1,197
375,583 -
119,038 -
29,81 -
16,411 -
895,026 -
57,539 -
1,150 -
261,570 -
5,223 -
5,000 -
144 -

60,874 5,368

1,956,556 6,565

Types Amount

1. Capital
1.1 Ordinary shares

1.2 Other actions

690,000

690,000

As of 31 December 2021, the share capital of Euro 690,000 is fully subscribed and paid-up and consists of 690,000 reg-

istered shares with a unit nominal value of Euro 1 each.
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11.4 Breakdown of “Share premium” and 11.5 Other information
The share premium amounted to Euro 3,384 thousand.

The amount of equity reserves recorded under item 150 of the Statement of financial position came to Euro 970 thou-
sand and is broken down as follows:

Profit/(loss) Other Other

reserves

carried reserves (IAS
forward transition)

A. Opening balance - - S - -
B. Increases 138,690 - (135,198) 973,381 976,873

B.1 Allocation of profits - - - - }

B.2 Other changes 138,690 - 135,198 976,873 -
C. Decreases - 6,511 - - 6,511
C.1Uses - 6,511 - 6,511 -
- coverage of losses - 6,511 - 6,511 -
- distribution - - - - -

- transfer to capital - - - - ;
C.2 Other changes - - - - ,

D. Closing inventory 138,690 (6,511) (135,198) 973,381 970,362
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Information required by article 2427, paragraph 7-bis of the Italian Civil Code

Breakdown of shareholders’ equity

Summary of uses made

in the three previous
Amount Possibility Amount years

31/12/2021 of use available
to hedge for other

losses reasons

Share capital 690,000 - - 5 -

Capital reserves - = = - -

Share premium 3,384,442 AB,C 3,384,442 - -
Merger surplus - A,B,C - - -
Capital payments 160,797 A,B,C 160,797 - -

Profit reserves: - = - - -

Legal reserve 138,000 A,B 138,000 - -
Legal distributable reserve 690 A,B,C 690 - -
Other reserves 812,584 AB,C 812,584 - -
Profit carried forward (6,511) A,B,C (6,511) - -
IAS transition (135,198) A,B,C (135,198) - -
Profit/(loss) for the year (1,015,084) - - - -
Total 4,029,720 - 4,354,804 o -
Non-distributable portion - - 1,153,084 - -

Residual distributable

. - - 3,201,720 - -
portion

A for share cfapital increase
B for cover of losses
C for distribution to shareholders

6.3. PART C — INFORMATION ON THE PROFIT AND LOSS ACCOUNT

SECTION 1 - Commissions income and expenses - items 10 AND 20

In 2021, revenues amounted to Euro 802 thousand and refer to the management fees of the Forward and Master funds.
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1.1 “Commissions income and expense”

Total 2021 Total 2020

i Comm. Comm.
Services . Comm. Comm. .
Recei- Recei-

vables vables

Comm. Comm.
Payables Net

Payables Net

A. ASSET MANAGEMENT

1. Own operations

1.1 Mutual funds

- Management commissions 801,950 - 801,950 - - -
- Incentive commissions - - - - - -
- Subscription/redemption fees - - - . - i
- Switch commissions - - - - - ,
- Other commissions - - - - - ;
Total commissions from mutual funds 801,950 - 801,950 - - -
1.2 Individual management

- Management commissions - - - - - -
- Incentive commissions - - - - - -
- Subscription/redemption fees - - - - B, }
- Other commissions - - . - - }
Total commissions from individual management - - - = = -
1.3 Open pension funds

- Management commissions - - - - - -
- Incentive commissions - - - - - -
- Subscription/redemption fees - - - - - }
- Other commissions - - - - - ,
Total commissions from open pension funds - - - S 5 -
2. Operations received under delegation

- Management commissions - - - - - -
- Incentive commissions - - - - - -

- Other commissions - . - - _ _

Total fees and commissions from assets under
mandate

TOTAL MANAGEMENT COMMISSIONS (A) 801,950 - 801,950 = = =
B. OTHER SERVICES - - - = o -
- Consultancies - - - - - n
- Other services (to be specified) - - - - - B
TOTAL COMMISSIONS FOR OTHER SERVICES (B) - - - - = -
TOTAL COMMISSIONS (A+B) 801,950 - 801,950 S = =
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SECTION 3 - Interest - items 50 and 60

3.2 Breakdown of “Interest expense and similar charges”

Repurchase Other Total Total

Securities

i el ot CELY) agreements transactions 2021 2020

1. Financial liabilities
measured at amortised cost

1.1 Payables 267 - - X 267 -
1.2 Securities issued - - - X - -

2. Financial trading liabilities - - - - - -

3. Financial liabilities
designated at fair value

4. Other liabilities X X X . - -
5. Holding derivatives X X X - - -
6. Financial assets X X X X - -
Total 267 - - - 267 =

of which: interest expense

267 - - - 267 -
on lease payables

Interest expense refers to the lease contract for the Milan offices, accounted for in accordance with IFRS 16.
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SECTION 9 — Administrative expenses - item 140

9.1 Personnel expenses: breakdown

Items/Sectors

1. Employees

a) wages and salaries

b) social security charges

c) post-employment benefits

d) social security expenses

e) provision for post-employment benefits

f) allocation to the provision for pensions and similar obligations:
- defined contribution

- defined benefit

g) payments to external supplementary pension funds
- defined contribution

- defined benefit

h) other employee benefits

2. Other personnel in service

3. Directors and statutory auditors

- directors

- auditors

4. Personnel who have retired

5. Expense recoveries for employees seconded to companies

6. Expense reimbursements for employees seconded to the
company

Total

64

Total 2021

1,058,020

815,552

171,214

64,114

64,114

7140

214,714

177,734

36,980

13,816

1,258,918

Total 2020

1,058,020



9.2 Average number of employees by category

As of 31 December 2021, the Company had 10 employees.
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Average number Average number
2021 2020
a) Executives 4 -
b) Middle managers 3 -
c) Other personnel 1 -
Total 8 _
9.3 Breakdown of “Other administrative expenses”
Description Total 2021 Total 2020
Corporate fees GARDANT 350,000 -
Fund raising advisor 153,176 -
Marketing expenses 58,804 -
Technical consultations 51,792 -
Independent auditors’ fees 23,500 3,050
Outsourcing 22,151 2,318
Outsourcing compliance & ALM controls 20,174 -
Rent and lease liabilities 20,000 -
Outsourcing of AUDIT controls 18,300 -
Risk Management fees 10,980 -
Other expenses 8,634 5
Notary fees 5,076 1,138
Reimbursement of travel expenses 4,035 -
Contingent liabilities 608 -
Total 747,230 6,511
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SECTION 11 — Net value adjustments/reversals on property, plant and equipment - item 160

11.1 Breakdown of “Net value adjustments/reversals on property, plant and equipment”

Value
. Amortisation adjustments for Reversals Net result

Items/Value adjustments impai

pairment
and reversals

(€)) () (©) (a+b-c)

1. for function use 3,714 - - 3,714
- owned - - - -

- rights of use acquired through

3,714 - - 3,714
leases
2. held for investment purposes - = o o

- owned - - - -

- rights of use acquired through
leases

Total 3,714 = = 3,714

SECTION 13 — Other operating income and expenses - item 180

13.1 Breakdown of “Other operating income and expenses”

Description Amount 2021 Amount 2020
VAT pro-rata adjustment 53,451 -
Other income 5,823 -
Total income 59,274 -

Total charges - -

Total income - expenses 59,274 -
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SECTION 18 — Income taxes for the year on current operations - item 250
18.1 Breakdown of “Income taxes for the year on current operations”
Items Total 2021 Total 2020
1. Current taxes (-) (136,671) -
2. Changes in current taxes of previous years (+/-) 2,850 -

3. Reduction in current taxes for the year (+) - -
3.bis Reduction in current taxes for the year for - -

tax credits pursuant to Italian Law no. 214/2011 (+) - -
4. Change in prepaid tax assets (+/-) - -
5. Change in deferred tax assets (+/-) - -

Taxes for the year (-) (-1+/-2+3+3bis+/-4+/-5) (133,821) -

Income for taxes relates to the intragroup disposal of part of the 2021 tax loss.
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18.2 Reconciliation between theoretical tax expense and actual tax expense in the financial statements

The table below shows the reconciliation between the theoretical tax charge derived from the application of the ordi-
nary IRES and IRAP rates and the actual charge recognised in the financial statements.

. . Effective Effective
Description

rate rate

Pre-tax profit (loss) from current operations (1,148,905) - (6,511) -

Theoretical tax vase for IRES purposes (1,148,905) - (6,511) -

IRES - theoretical tax charge 24% (275,737) 24.00% (1,563) 24.01%

effect of the increases compared
to the ordinary rate

- non-deductible costs 365 (0.03)% - 0.00%

- ideferred tax assets not recognised 275,860 24.01)% 1,563 (24.01)%

effect of decreases compared
to the ordinary rate

- non-taxable income (488) 0.04% - 0.00%

tax losses transferred to the consolidated

: 136,671 - - _
financial statements ( )

adjustment of taxes of previous years 2,850 -0.25% - 0.00%
IRES - effective tax expense (income) (133,821) 11.65% - 0.00%
Theoretical tax base for IRAP purposes n/a - n/a -
IRAP- theoretical tax charge 5,57% - 5.57% - 5.57%
- effect of increases in taxable income - - - -

- effect of decreases in taxable income - - - -

- effect of deductions for IRAP taxable
income

- effect of other changes - - . -
IRAP - effective tax charge - - = -

Total taxes for the year (133,821) - - -
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6.4. PART D — OTHER INFORMATION

SECTION 1 - Specific references on the activities carried out
1.1 — Information on commitments, guarantees and third-party assets

1.1.1 Commitments and guarantees given to third parties (other than those indicated in the other sections)
As of 31 December 2021, there are no commitments or guarantees issued to third parties.

1.1.2 Commitments relating to managed pension funds with guaranteed capital repayment
As of 31 December 2021, the Company does not manage pension funds.

1.1.3 Commitments and guarantees received from third parties
As of 31 December 2021, the Company has no commitments and guarantees received from third parties.

1.1.4 Securities held on deposit with third parties
There are no securities on deposit with third parties.

1.1.5 Third party assets at the Company
As of 31 December 2021, the Company has no third-party assets.
1.2 — Information on managed assets

1.2.1 Total net value of UCITS (details for each UCITS)

UcITS Total 2021 Total 2020
1. Own operations

Mutual funds:

FORWARD FUND 390,865,547 -
ITALIAN DISTRESSED DEBT & SPECIAL SITUATIONS FUND 55,180,092 -
Total own operations 446,045,639 -

2. Operations received under delegation

UCITS:

- Open-end UCITS - -
- Closed-end UCITS - -
Total operations received under delegation - -
3. Operations delegated to third parties

UCITS:

- Open-end UCITS - -
- Closed-end UCITS - -

Total operations deleganted to third parties - -
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1.2.2. — Total value of portfolio management
The Company does not perform portfolio management services.

1.2.3 — Total net value of pension funds
As of 31 December 2021, the Company does not manage pension funds.

1.2.4 — Commitments for subscriptions to be settled
With reference to managed assets as of 31 December 2021, there are no commitments for subscriptions to be settled.

1.2.5. — Consultancy activities: number of consultancy contracts in place
No consultancy services were provided during the period.

SECTION 3 — Disclosure of risks and related hedging policies

The assessment of the SGR’s risk factors must be understood primarily in relation to their impact:

on the economic results of the same and of the investment activities completed, through the Funds managed, and
on its ability to ensure a balanced and holistic development of all these activities.

With reference to Alternative Asset Management activities, these are particularly sensitive to all risk variables that may
impact the “organic” performance of the Assets Under Management which, for the funds managed, will substantially
depend on:

the ability to launch new specialised funds in the distressed sector, with which to develop debt purchasing activities
in the future;

ii. the size of the assets in which they are invested;
iii.the acquisition of new assets stable in the long term, which have commission systems adequate to the complexity

of the projects/products, and the

iv.the redemption activities that must be carried out by the SGR with regard to the investors currently served.

The performance of the main variables that affect the performance of Assets Under Management depends on:

external factors such as: i) general economic conditions, ii) socio-political events, regulatory developments, iii) per-
formance of financial markets, interest rates, and the impact they have on the availability and direction of investment
flows, iv) competitive environment, and

endogenous factors that can be summarised: i) in the credibility of the asset manager in terms of the ability to gen-
erate satisfactory performance for investors, ii) in the effectiveness of structured operating processes to regulate
the launch and management of investment products/solutions, iii) constant attention in terms of compliance with
stringent industry regulations, and iv) the Group’s willingness to share with investors the investment risk in some of
the products offered.

The mitigation of the impact of external and internal risks to which the SGR’s activities are exposed takes place mainly
through:

the systematic monitoring of the reference markets, the competitive framework and the main trends of the industry;
the gradual diversification of the business lines both in terms of product and geographical asset allocation;
maintaining effective governance levers (even if not controlling) of investments and risk diversification mechanisms
(such as asset concentration restrictions in funds under management);

the continuous monitoring of the trend of the key risk indicators and the key performance indicators relating to the
investments made by the Funds managed by the SGR;

maintaining an industrial and never exclusively financial approach to investment activities and rigorous ethical
standards throughout the structure;

the increasing focus on the sustainability of investments with reference to environmental, social and governance
aspects, through the definition of ad hoc policies at SGR level;

the constant strengthening of the operating structure and strategic orientation in line with both the needs of the
SGR and the complexity of the products/projects managed, and
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« the periodic assessment and monitoring of the risk framework in which the SGR operates through a structured risk
assessment process and related updating of operating procedures and governance mechanisms (operational risk
assessment).

3.1 Financial risks

The Risk Management System of the SGR, which is part of the overall architecture of the company’s Internal Control
System, is based on the principle of proportionality, i.e. it considers the nature, size, and complexity of the activity car-
ried out, as well as the type and range of services provided.

The Risk Management Function assesses and manages risks of a financial nature such as SGR’s liquidity and credit/
counterparty risk according to the guidelines defined in the risk management policy.

The liquidity risk pertains to the risk related to the fact that the investments made by the SGR, on its own account, will
not be transformed into cash in a sufficiently adequate time to meet the ordinary and/or extraordinary needs that the
SGR may have to face. Credit risk, on the other hand, includes counterparty risk and expresses the risk of loss due to
default by debtors. SGR is exposed mainly due to its deposits with other intermediaries and the management fees and
expenses collected by the Funds managed.

The Risk Management Function verifies that the portfolio owned by the SGR, therefore not relating to the Funds it
manages, is managed according to prudential criteria and in compliance with the limits set by regulations on regula-
tory capital.

3.2 - Operational risks
Qualitative information

The identification and assessment of operational risks and of the internal control systems (risk assessment) consists in
the analysis of the risk profiles linked to company operations or in the assessment of the potential risk connected to
each process and the relative existing controls, in terms of effectiveness and efficiency.

Operational risks are all those risks that are not financial, they are typical risks of a company, linked to procedures,
human resources, and internal systems.

The Risk Management Function oversees the control and management of operational risks. To this end, it identifies
both the gross operational risks, i.e. the theoretical risks to which the SGR is exposed, and the net operational risks
remaining after the control activity.

Risk mapping is based on a process during which the Risk Management Function proceeds to:
a. identify the processes, sub-processes and activities of the SGR;

b. identify the macro-categories of risk and the specific operational risks;

c. measure the “gross risk” of each significant event;

d. measure the “net risk” of each significant event.

With regard to data collection and storage, the approach taken is focused on the Risk self-assessment technique of
the exposure to operational risks supplemented by appropriate interviews with the various organisational units and
company functions in order to identify both potential risks and the control systems adopted to mitigate them. The
operational risk mapping is archived by the Risk Management Function.

The operational risk analysis is periodically updated or when particularly significant events and/or substantial changes
occur in company operations. The results of these analyses are brought to the attention of the Board of Directors.
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Quantitative disclosures

As of 31 December 2021, there are no operating losses.

SECTION 4 - information on equity
4.1. Company assets

4.1.1. Qualitative information

The Company pursues the objective of managing Closed-End Funds Reserved for qualified Investors; to this end, it was
provided with a capital endowment higher than the minimum required by law to carry out the activity.

The Company’s equity therefore includes items 110, 140, 150, and 170 of the balance sheet.
The assets of the SGR are the first safeguard against the operational risks linked to the activity of the same, as they are

characterised by assets that are fully available to the intermediary, so that they can be used without limitation to cover
business risks or losses.

4.1.2. Quantitative disclosures

As of 31 December 2021, the Company has fully paid-up share capital of Euro 690,000 and has not issued innovative
equity instruments, hybrid instruments, and subordinated liabilities.

The Company’s equity amounts to Euro 4,029,720.
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4.1.2.1. Company equity: breakdown

AT

1. Capital

2. Share premium

3. Reserves

- profit

a) legal

b) statutory

c) treasury shares

d) others

- profit/(loss) carried forward
- others

4. (Treasury shares)

5. Valuation reserves

- Equity securities designated at fair value through other
comprehensive income

- Hedging of equity securities designated at fair value
through other comprehensive income

- Financial assets (other than equity securities)

messured at fair value through other comprehensive income

- Property, plant and equipment

- Intangible assets

- Foreign investment hedging

- Cash flow hedges

- Hedging instruments (non-designated elements)
- Exchange rate differences

- Non-current assets and disposalgroups held for sale

- Financial liabilities at fair value through profit or loss
(changes in own creditworthiness)

- Special revaluation laws

- actuarial gains/losses relating to defined benefitplans

- Portion of valuation reserves relating to equity-accounted
investments

6. Capital instruments
7. Profit/(loss) for the year
Total

GARDANT
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Total 2021 Total 2020
690,000 690,000
3,384,442 -
970,362 -
970,362 -
138,690 -
831,672 -
(6,511) -
838,183 -
(1,015,084) (6,511)
4,029,720 683,489

The share premium, profit reserves and other reserves were transferred to the Company in spin-off from CF+.
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4.2. Regulatory capital and ratios

4.2.1. The regulatory capital

4.2.1.1. Qualitative disclosures

Innovative equity instruments, hybrid equity instruments, and subordinated liabilities do not contribute to the calcu-
lation of regulatory capital.

4.2.1.2. Quantitative disclosures

The components of capital that make up the regulatory capital of the Company as of 31 December 2021 are shown
below.

Total 2021 Total 2020

A. Tier 1 capital before the application of prudental filters 4,029,720 690,000
B. Prudential filters of tier 1 capital: - -
B.1 Positive (+) IAS/IFRS prudential filters - -
B.2 Negative (-) IAS/IFRS prudential filters - -
C. Total Tier 1 capital = (A + B) 4,029,720 690,000
D. Tier 2 capital before the application of prudential filtets

E. Prudential filters of Tier 2 capital: - -
E.11AS/IFRS positive prudential filters (+) - -
E.2 Negative IAS/IFRS prudential filters (-) - -
F. Total Tier 2 capital = (D + E)

G. Items to be deducted from total Tier 1and Tier 2 capital - -

H. Regulatory capital = (C + F - G) 4,029,720 690,000

Reqgulatory capital coincides with Shareholders’ Equity as there are no positive or negative prudential filters applied.

4.2.2. Capital adequacy

4.2.2.1. Qualitative disclosures

In relation to the current activities carried out, the capital endowment is absolutely able to guarantee the coverage of
the basic capital requirement for the exercise of SGR activity, the requirement relating to assets under management,
the requirement “other risks” and the requirement against the risk deriving from professional liability as defined by the
Supervisory Instructions.
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In order to assess its capital adequacy, the Company uses an approach based on the assessment of risks attributable to
both the mass of UCITS managed and generic risks, defined in the Supervisory Regulations as “other risks”, and calcu-
lated on the basis of 25% of the fixed costs reported in the Financial Statements (for the sake of prudence considering
“Administrative expenses” and “Other operating expenses”).

In order to constantly monitor compliance with these thresholds, the trend in operating costs is checked on a quarter-
ly basis, just as the mass of UCITS managed is checked every six months.

In this regard, the Risk Management Function verifies both the adequacy of the SGR’s regulatory capital and the re-

striction that the regulatory capital is invested in accordance with the methods set forth in the Regulation on collective
asset management.

4.2.2.2. Quantitative disclosures

The statement of capital requirements required by regulations with reference to the financial statement data is shown
below.

Requirements

Categories/Values

Total 2021 Total 2020

Requirement relating to managed assets - -

“Other risks” requirement 501,537 1,628

Requirement relating to the management of resources
of pension funds

guaranteed by return of capital - -

Requirement relating to the risk deriving from professional

44787 -
liability for ’
the management of AlFs - -
Total capital requirement 546,324 1,628

The requirement relating to assets under management is not significant as of 31 December 2021 as it is lower than the
requirement for other risks.

It should also be noted that the Regulatory Capital of the Company meets, in addition to the capital requirement relat-
ing to other risks (Euro 501 thousand calculated on 2021 costs - administrative expenses and other operating expens-
es), also the requirement relating to additional own funds for the risks deriving from professional liability, equal to Euro
45 thousand (0.01% of total assets managed).

The portion of equity corresponding to the higher of the aforementioned capital requirements (Euro 546 thousand)

and the minimum equity required of Euro 500 thousand is covered by investments in liquid instruments. In particular,
receivables for current account deposits, readily liquid, amounted to Euro 1,991 thousand as of 31 December 2021.
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SECTION 5 — Statement of Comprehensive Income

Items

10.

20.

30.

40.

50.
60.
70.
80.

90.

100.

110.

120.

76

Profit/(loss) for the year

Other income components without reversal
to the Income Statement

Equity securities designated at fair value through other
comprehensive income:

a) change in fair value
b) transfers to other shareholders’ equity components

Financial liabilities designated at fair value through profit
or loss (changes in own creditworthiness):

a) change in fair value
b) transfers to other shareholders’ equity components

Hedging of equity securities designated at fair value
through other comprehensive income:

a) change in fair value (hedged instrument)

a) change in fair value (hedged instrument)

Property, plant and equipment

Intangible assets

Defined benefit plans

Non-current assets and groups of assets held for disposal

Portion of valuation reserves of shareholders’
equity-accounted investments

Income tax relating to other income components
without reversal to the income statement

Other income components with reversal to the income
statement

Foreign investment hedging:

a) changes in fair value

b) reversal to the income statement
c) other changes

Exchange rate differences:

a) changes in fair value

b) reversal to the income statement

c) other changes

2021
(1,015,084)

2020
(6,511)



130.

140.

150.

160.

170.

180.

190.
200.

Cash flow hedges

a) changes in fair value

b) reversal to the income statement

c) other changes

of which: result of net positions

Hedging instruments (non-designated elements)
a) changes in fair value

b) reversal to the income statement

c) other changes

Financial assets (other than equity securities) measured
at fair value through other comprehensive income

a) changes in fair value

b) reversal to the income statement

- credit risk adjustments

- gains/losses on sale

c) other changes

Non-current assets and groups of assets held for disposal
a) changes in value

b) reversal to the income statement

c) other changes

Portion of valuation reserves of shareholders’
equity-accounted investments

a) changes in fair value

b) reversal to the income statement
- impairment losses

- gains/losses on sale

c) other changes

Income taxes relating to other income components
with reversal to the income statement

Total other income components

Overall profitability (item 10+190)

(1,015,084)
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(6,511)
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SECTION 6 — Related-party transactions

6.1. Information on remuneration of key management personnel

The remuneration for the Directors and Statutory Auditors of the Company, gross of attendance fees, is as follows:

thousands of euro

Board of Directors Board of Statutory Auditors
Amount of which: Amount of which:
accrued Amount paid accrued Amount paid
Short-term benefits 178 178 37 0
Total remuneration paid to key 178 178 37 0
management personnel
Number of parties 5 3

The remuneration paid to key management personnel in 2021 amounted to Euro 532 thousand as short-term salaries
and Euro 102 thousand as other long-term salaries.

6.2. Information on related-party transactions

For information on related-party transactions, please refer to the Managerial Report.

Assets and liabilities to Group enterprises

The Company’s credit assets and liabilities to Group enterprises as of 31 December 2021 are broken down as follows:

thousands of euro

31/12/2021 31/12/2020

a) Assets 2,873 -
treasury 2,859 -
seconded personnel 14 -
other assets 143 -
b) Liabilities 419 -
payables 43 -
other liabilities 376 -

78



GARDANT

INVESTOR SGR

The assets concern:

« receivables from Gardant S.p.A. for Group treasury;

« receivables from Gardant S.p.A. for seconded personnel;

« receivables from Gardant Liberty Servicing S.p.A. for tax consolidation of Euro 137 thousand and other receivables of
Euro 6 thousand.

Liabilities include:

« lease payables relating to the lease agreement entered into with Gardant S.p.A;
« other liabilities for payables for invoices received.

Income and charges to Group enterprises

The Company’s income and charges from Group enterprises are detailed as follows:

thousands of euro

Income 14 =
- personnel secondment 14 -
Charges 350 -
- corporate fees 350 -

SECTION 7 — Information on leases

Qualitative information
The leases within the scope of application of IFRS 16 refer to the lease contract for the Milan offices, signed on 6 August

2021 and expiring on 31 October 2026. The prepaid monthly rent is equal to Euro 2 thousand (subject to annual ISTAT
revaluation).

Quantitative information

Rights of use acquired through leases 46,791
Lease payables 43,209
Interest expense on lease payables 267
Amortisation 3,714
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SECTION 8 — Other detailed information

There is nothing to report.

OTHER

Auditing fees:

Remuneration
(thousands of euro)

Type of services Service provider Recipient

GARDANT INVESTOR SGR
Accounting audit KPMG S.p.A. S.p.A 23

The above remuneration is net of reimbursed expenses, the Consob contribution, and VAT.
The engagement also envisages the audit of the annual report of the managed closed-end funds, the remuneration of
which, borne by the funds under management and not included in the above table, in 2021 amounted to approximately

Euro 47 thousand for the Forward fund and to approximately Euro 25 thousand for the Italian Distressed Debt & Special
Situation fund, including expenses and VAT.

Disclosure pursuant to Article 2497-bis, paragraph 4 of the Italian Civil Code

The figures of the last approved financial statements of the company Gardant S.p.A. as a party that exercises manage-
ment and coordination activities pursuant to Article 2497-bis et seq. of the Italian Civil Code are reported below.

euro

ASSETS BALANCE SHEET 31/12/2020

B) Fixed assets

) Intangible assets -
Il) Property, plant and equipment -
TOTAL B) -
C) Current assets

II) Receivables -
within the next financial year 121

beyond the next financial year -

Total II) 121
IV) Cash and cash equivalents 210,000
Total IV) 210,000
TOTAL C) 210,121
D) Accruals and deferrals -
TOTAL D) -
Total assets 210,121
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BALANCE SHEET LIABILITIES
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INVESTOR SGR

31/12/2020

A) Shareholders’ equity

) Capital

IV) Legal reserve

V) Statutory reserves

VII) Other reserves, indicated separately
Various other reserves

VIII) Profit/(loss) carried forward
IX) Profit/(loss) for the year
TOTALA)

B) Provisions for risks and charges
TOTAL B)

D) Payables

within the next financial year
beyond the next financial year
TOTAL D)

E) Accruals and deferrals
TOTALE)

Total liabilities

INCOME STATEMENT

210,000

210,000
(21,443)
188,557

21,564

21,564

210,121

31/12/2020

A) Value of production

1) Revenue from sales

5) Other revenues and income with separate indication of operating grants
TOTAL A)

B) Production costs

14) other operating expenses

TOTAL B)

Difference between value and costs of production (A - B)
C) Financial income and charges

17) interest and other financial charges

TOTAL C)

Profit/(loss) before tax (A-B+C+D)

D) Value adjustments to financial assets and liabilities

20) Income taxes for the year

(21,443)
(21,443)
(21,443)
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